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Mansfield Independent School District

January 17, 2011

To the Board of Trustees and the Citizens of Matdfindependent School District:

The Annual Financial Report of the Mansfield Indegent School District is hereby submitted. Thigor¢ has
been prepared to provide the Board of Trusteesgeseptatives of financial institutions, the citiggnand other
interested parties information concerning the faiahcondition of the District. The government-widinancial
statements in this report provide an overview ef Biistrict's governmental activities, while detdileind financial
statements describe specific activities of eachl fused in accounting for the District's financralnsactions. This
report was prepared by the District's Finance Diepamt in accordance with generally accepted acoogint
principles and reporting standards as promulgayettid Governmental Accounting Standards Board ("8AS

Responsibility for the accuracy, completeness, fanthess of the presentation and its disclosursss revith the
District. To the best of our knowledge and belteE enclosed information is accurate in all it3erial respects.
This data is reported in a manner designed toyfgiresent the financial and operational resultthef District as
measured by financial activities of its various dan Disclosures necessary to enable the readegaio
understanding of such financial operations have lieauded.

The Annual Financial Report is presented here ur fections: 1) introductory, 2) financial, 3)ti&tcal, and 4)
federal awards. The introductory section incluthés transmittal letter, the Certificate of Boaahd lists of Board
members and administrative staff. The financiaitisa includes the basic financial statements, tbguired
supplementary information, combining and individdahd statements and schedules, and other suppianien
information. Also included in the financial sectiamthe independent auditors' report on these &iahistatements
and Management's Discussion and Analysis. Refershould be made to Management's Discussion antygsia
for additional information regarding the Districtinancial operations. The statistical sectionsists of unaudited
tables which reflect both financial and demograptata. This information is for the purpose of praig social
and economic information, financial trends anddistapacity of the District, and is generally presd on a multi-
year basis.

The District is required to undergo an annual sragidit in conformity with the provisions of then§le Audit Act

of 1996 and the United States Office of Managemeamd Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Infdiomrelated to this single audit, including thehsdule of
expenditures of federal awards, findings and qaestl costs, and the independent auditors' reportompliance
and internal control over financial reporting ar@npliance with requirements applicable to each mpjogram
and internal control over compliance, are inclugtethe federal awards section.

This report includes all funds of the District. erBistrict is a public school system offering a fudekindergarten
through grade twelve educational opportunity fagible residents within its geographic boundariédl activities
over which the District Board of Trustees exercisethority and/or oversees responsibilities arkiohed.



GENERAL INFORMATION

Mansfield Independent School District was estaklisim 1909 and encompasses approximately 80 squitee in
Tarrant County and 14 square miles in Johnson Qouithe District is governed by a seven member &8a#r
Trustees who serve staggered three-year termsehdtitions held in May of each year. All candidatesst be
qualified voters and residents of the District.

Monthly meetings of the Board are posted and aibegttas prescribed under state law so that thedBoay meet
to fulfill its charge to the students, parentsffstand taxpayers of the District. Special meesimg study sessions
are scheduled as needed.

The Board has final control over all school mattexsept as limited by state law, the courts, arevifil of its

citizenry as expressed in elections. The Boaedpansibilities are generally: to set policy fog District, to ensure
efficient operations, to select and evaluate theeB8ntendent of Schools, to adopt an annual budget its
supporting tax rate, and to foster good commurtgtions and communications.

The District provides a well-rounded program of jmleducation from prekindergarten through gradelve. All

schools within the District are fully accredited by Texas Education Agency. In order to servecitgent
enrollment of 32,223 students (as of November 20th®) District provides regular, special educatioogational,
gifted/talented, and bilingual/ESL curriculums. bfoad range of elective and extracurricular prograre also
evidenced. Finally, service departments of thetrRBisensure that student needs for transportatiartrition,

guidance, counseling, and facilities maintenaneeaddressed.

ECONOMIC CONDITION AND OUTLOOK

In recent years, the District's tax base has coadrto increase at a higher level than some adjgiareas which
have seen smaller or level property values. T direct result of new housing construction, beihg dependent
upon any one major industry and the drilling of gasdls in the Barnett Shale. The increased empHhasthe City

of Mansfield to enhance their economic developnedfdrts should continue to help with this trendrofa 2008-

2009 to 2009-2010, there was a 3.86% increaseeithtrict's appraisal roll of assessed valuen. addition, like

other Texas school districts, the District is caned with the financial impact of the changing noeth of

allocation of state education funds. In 1990, rtrethod of allocation of state education funds teost districts in

Texas was determined to be unconstitutional byTieas Supreme Court. In 1991, the Texas Stateslatgie

developed a new funding methodology. In accordamitle the new funding methodology, a new taxingitgnt
(County Education District) was established by $tate of Texas with the stated purpose to colkecdllproperty
taxes and redistribute the taxes among the schswicts within the county. Subsequently, the $taion which

created county education districts ("CED's"), Teklmise Bill 351, was declared unconstitutional bg Texas
Supreme Court.

In May 1993, the Texas Legislature enacted Senidité BS.B. 7") which abolished CED's effective afs
September 1, 1993. On September 1, 1993, the mérgassets and liabilities of the CED's were fimsd to the
successors-in-interest of the CED's. The Fort W8cthool District was designated successor-in-@steo the
former Tarrant County Education District. Legigathas since been passed abolishing the succiessuerest.
Each District now collects and retains its own Cfakes. Also established was a mechanism by witichad
districts determined to be "property-rich" by thexas Commissioner of Education would be requicesktect
from among five alternatives which would effectivélansfer revenues from the "property rich" digttd one or
more "property-poor" districts. In its January 3% ruling the Texas Supreme Court upheld the datienality
of the finance system, as implemented by the $gislature through its enactment of S.B. 7 in 1968
November 22, 2005, the Texas Supreme Court rukgtthie current school finance system violates &
Constitution because its operation constitutesi@wide property tax. The Court directed the Segislature to
enact a new funding system by June 1, 2006 anddad\an injunction against the funding of Texaslipudrhools
if the legislature failed to enact a funding systeyrthat date. The ¥9.egislature in a third special session
approved legislation in May 2006, for the fundirfgilexas school districts effective for the 2006-2@@hool year.



The emphasis of this legislation was to relievetéxeburden of local property owners with regamsdhool district
tax levies.

The 8%' Legislature passed legislation whereby funds boeated to districts in a manner that requiresridis to
“compress” their tax rates in order to receive &ased State funding at a level that equalizes tegalealth at the
88" percentile yield for the 2006-07 fiscal year. TEt@te compression percentage is a basic compoh#e
funding formulas. For fiscal year 2009-10 and ¢ladter, the Commissioner is required to deterntieestate
compression percentage for each fiscal year baséueopercentage by which a district is able taicedts M & O
Tax rate for that year, as compared to such distigciopted M & O Tax rate for the 2005-06 fiscady, as a result
of State funds appropriated for distribution foe tturrent fiscal year from the property tax refieid established
under the Reform Legislation, or from any otherdimng source made available by the Legislature ¢bosl district
property tax relief. For fiscal years 2008-09 2009-10, the State compression percentage is 66.67%

With the implementation of the Instructional Fagis Allotment ("IFA") funding by the 1997 Legisla¢ session
the District benefited from this funding on sevedabt issues. This funding, in addition to the Exg Debt
Allotment (Tier Ill) passed during the 1999 Legtsla session, has helped the District to contiruessue debt for
needed facilities while maintaining a debt tax ratdl below the legally mandated fifty cents limit.

The District is constantly planning ways to addrssstained educational quality and improvement iwithe
constraints of available revenues. Even with ptejggrowth, the District is confidently committeal $erving its
students, parents, and taxpayers with the besthpessiucational opportunities for the youth of #rea within the
available funding.

ACCOMPLISHMENTSAND INITIATIVES

For the Year Ended August 31, 2010 the following summaries of some of the District's achievemfatshe
2009-2010 school year:

e In 1998 the Mansfield Education Foundation waslsistaed, and since then, has awarded in excess of
$2,000,000.00 in grants. In 2009-2010 alone, thegrded 92 grants that totaled $243,361.00.

e In September, 2009, Roberta Tipps Elementary Sahas named a 2010 Honor Roll School by a highly
regarded non-profit business and education groapad Business & Education Coalition (TBEC). This
was the third year for Tipps to be named an Horal 8chool.

e September, 2009, MISD had three students nambidizenal Merit Semifinalists.

e October, 2009, MISD had thirteen National Meritn@oended Students, one National Achievement
Program Semifinalist, three National AchievemerdgPam Participants, and four National Hispanic
Scholars.

e January, 2010, Sixteen MISD students were selgotdte Texas Music Educators Association All-State
Band and Choir. This selection is the highestiialial music award to be given a student partidiggin
Texas Public School Music Education.

e March, 2010, Nineteen MISD Latin students pladgthdn state and qualify for nationals.

e April, 2010, Danny Jones Middle School studentsigeted in a Math and Science UIL competition at
Azle High School on March 13 and are the first grofimiddle school students to represent MISD at an
Academic UIL competition. In all, 18 students aadms placed in the competition.

e May, 2010, Terry MurphreeiGrade Dual Language Teacher at Glenn Harmon Elememwas named
2010 Texas Bilingual Teacher of the Year, by thenBual/ESL Education Association of the Metroplex.

e May, 2010, Karen Law, Teacher at Summit High Stheas selected 2010 Winner of the Frank Kemerer
Award for Outstanding Teaching of Social Studiethathigh school level by the Texas School
Administrators Legal Digest and Texas AssociatibBecondary School Principals.



® In August, 2010, Two MISD principals were honoreithvstate-level recognitions.
Chuck Roe, Principal at Brockett Elementary, was@@ District 11 President-Elect for the Texas
Elementary Principals and Supervisors Associafi@RSA).
David Wright, Principal at Legacy High School, wesned Region XI Outstanding High School Principal
by the Texas Association of Secondary School Rralsi(TASSP).

FINANCIAL INFORMATION

The administration of the Mansfield Independent d&attDistrict is responsible for establishing andimteining
internal controls which are designed to ensure thatassets of the District are protected from,ldssft, and
misuse. Also, to ensure that adequate accountatg dre compiled to allow for the preparation afaficial
statements in conformity with accounting principgsnerally accepted in the United States of Ameridéhe
finance department of the District has fulfillec#le responsibilities.

The internal controls are designed to provide nealte, but not absolute, assurance that the ablojeetives are
being met. The concept of reasonable assurancgnizes that: 1) the cost of a control should eateed the
benefits likely to be derived; and 2) the valuatioh costs and benefits requires estimates and jedtgnby
management.

Single Audit As a recipient of federal, state and local awattle District also is responsible for ensuringtth
adequate internal controls are in place to proemi@pliance with applicable laws and regulationatesl to those
programs. These internal controls are subjechgmimg review by management of the District.

As a part of the District's single audit, descrilzdabve, tests are made to determine the adequattye ohternal
controls, including that portion related to finaalcaward programs, as well as to determine thatDistrict has
complied with applicable laws and regulations. Tasults of the District's single audit for theci year ended
August 31, 2010 provided no instances of materiehkmesses in the internal controls over finan@pbrting or
over compliance with requirements applicable tchem@jor program. In addition, the audit disclosedmaterial
instances of non-compliance with certain provisiohgaws, regulations, contracts and grants and ttiea District
complied with all material compliance requiremesgpplicable to each major program.

Budgetary Controls In addition to the above, the District maintaimgdgetary controls throughout all of its
financial systems. The objective of these budgetantrols is to ensure compliance with legal psavis embodied
in the annual appropriated (official) budget addpby the Board of Trustees. Activities in the Gahd-und,
National School Lunch and Breakfast Program FunehtCservice Fund are included in the official budg&he
level of budgetary control (i.e., the level at whiexpenditures cannot legally exceed the appra@atiaiount) is the
fund-function level. District systems may exerdmelgetary control at varying combinations of tieeaunt code
structure. The Texas accounting system for sctwbticts as codified in the Texas Education AgeRayancial
Accountability System Resource Guidesates a 20 digit account code structure andinejbudgetary control
through the fund-function level.

The District also utilizes an encumbrance accognsiystem to maintain budgetary control throughaadaction's
life cycle. Outstanding encumbrances at the eralfifcal year lapse at year-end, and are treat@exgenditures in
the subsequent year upon receipt of goods.

The cost of operating schools and the revenuesveradhese costs are accounted for through the r@eRand.
Special programs, primarily funded by the statefemteral governments, which are designed to accempi
particular objective are accounted for in Specievéhue Funds.

The District allocates a portion of its tax rate fmyment of bond interest and maturities and ausofor these
transactions through its Debt Service Fund. Tha&trldt accounts for school construction financedbbyd sales
and other revenues through Capital Projects Fund.



The National School Lunch and Breakfast ProgramdFisnused to account for the operations of therdi&
cafeterias and other food facilities. Revenuesdamved primarily from charges to users and fradefral child
nutrition programs under which amounts are recebsedrant and by receipt of commodities from thetéth States
Department of Agriculture ("USDA").

The District also maintains Trust and Agency Funtiich encompass private purpose trusts as weljescy funds
for student activity and other granting organizasio

The financial statement format is prescribed _byaRaial Accountability System Resource Guidlethe Texas
Education Agency. As demonstrated by the statesreamd schedules included in the financial sectfdhie report,
the District continues to meet its responsibility §ound financial management.

Cash Management Cash temporarily idle during the year was ingdsin a diversified portfolio consisting of:
demand deposits, U.S. Agencies, the Local Goverhrirerestment Cooperative, the Texas Short Term tAsse
Reserve Program and the State Treasurer's InvelsBoeh The District earned interest income of 852 on all
general governmental funds investments for the gaded August 31, 2010.

The District's cash and investment policy is to imize credit and market risks while maintaining ampetitive
yield on its portfolio. Accordingly, deposits wee@her insured by federal depository insuranceailateralized.
All collateral was held by the District's agentdfie District's name.

As evidenced by the diversity of its investment tfidio, the District is continuing to take advaneagf all
investment opportunities available to it. Safetyncipal will continue to be foremost in the Bist's investment
decisions. Frost National Bank, N.A. was the d@dficiepository of the District, by contract, foretliiscal year
ended August 31, 2010.

Fund Balance The total General Fund fund balance is managethantegral part of the subsequent year's budget
adoption and tax rate setting process. The Boasdk one of its goals to maintain at least threstins of

operating costs in unreserved and undesignatedfalacice. The three months operating costs gadlté&Ened

even with a slight decrease in the total fund leganf $145,557 for fiscal year 2010. The Geneuwaldfund

balance as of August 31, 2010 is $87,401,206 withraeserved and undesignated balance of $73,47.7,46

General Government FunctionRevenues for general governmental functiondyding General, Special Revenue,
Debt Service, and Capital Projects) totaled $298 3@ for 2009-2010, an increase of 2.94% over 2Z200.

Revenue from various sources and comparisons asthykar are shown in the tabulation that follows:

Increase
(Decrease)

Revenue Percent Over
Sources Amount of Total 2008-2009
Local $ 149,869,587 51.0% $ 3,870,353
State 119,578,422 40.7% (4,238,227)
Federal 24,335,291 8.3% 8,753,796
Total $ 293,783,300 100.0% $ 8,385,922

The increase in local revenues is primarily duth®local tax values increasing and maintainingsidume tax rate
which would automatically generate more local texenue. Even with increased student growth, aslabal
property values increase at a greater rate thasttiteent growth, then under the funding formuladtate funding
declines and the local funding must assume a lafysre of the cost. The federal increase is lgrdeé to stimulus
funding, see the federal awards section for defaiese funds.



The following schedule presents a summary of gérgwaernmental (includes General, Special Revemeht
Service, and Capital Project) expenditures by fienctor the fiscal year ended August 31, 2010 drmalibcreases
and decreases in relation to prior year amounts.

Increase
Percent of (Decrease)
Function of Expenditures Amount Total Over 2008-09
Current:
Instruction $ 145,746,962 4554%  $ 11,852,631
Instructional resources & Media Services 3,139,000 0.98% 253,122
Curriculum & Staff Development 2,933,416 0.92% 549,233
Instructional Leadership 2,368,959 0.74% 400,717
School Leadership 14,274,401 4.46% 1,164,112
Guidance & Counseling Services 8,991,462 2.81% 277,497
Social Work Services 64,763 0.02% 2,287
Health Services 3,489,049 1.09% 391,832
Student Transportation 9,683,749 3.03% 2,109,046
Food Service 11,439,137 3.57% 1,095,359
Extracurricular Activities 6,499,619 2.03% 336,656
General Administration 4,171,723 1.30% 90,848
Plant Maintenance and Operations 22,971,553 7.18% 1,729,434
Security and Monitoring Services 2,534,475 0.79% 310,942
Data Processing Services 4,933,357 1.54% 2,723,784
Community Services 233,572 0.07% 36,337
Debt Service:
Principal on long-term debt 16,827,892 5.26% 2,835,986
Interest and fiscal charges 33,090,112 10.34% (991,269)
Capital Outlay:
Facilities Acquisition and Construction 25,645,000 8.01% (27,638,148)
Intergovemmental:
Payments related to shared
services arrangements 124,884 0.04% (47,049)
Other Intergovernmental Charges 869,244 0.28% 62,197)
Total Expenditures $ 320,032,329 100.00% $ (2,516,643)

Debt Administration The ratio of net bonded debt to taxable assessedtion is 7.85%.

Outstanding general obligation bonds and accunliiaterest accretion at August 31, 2010 totaled)$%29,026.

The District's bonds presently (October 2010) caeny favorable ratings as follows:

Moody's Investor Services
Standard & Poors
Fitch

"AA

Vi

"Aa2" up from “Aa3”

"AA+" up from “AA”



In October of 2003, the voters approved $226,1@i0®Monds in three separate propositions. Tlsé firoposition,
which totaled $193,300,000, is for the constructibfive elementary schools, one intermediate sthmte middle
school, one high school and renovations and impnaves to support facilities. The second propasjti@hich

totaled $19,500,000, is for the construction ofesvmmultipurpose stadium. The third proposition,ichhtotaled

$13,300,000, is for the construction of a natatarivAll bonds have been issued and all projectedito this bond
program have been completed.

The voters approved a $241.455 million bond packadéay 2006 for another high school (high schaainber 5),

middle school, intermediate school, three new efearg schools and a satellite bus parking facilijso included

is HVAC, roofing, electrical upgrades, and renowas at various existing locations. As of August 3010 the
District had issued $188.9 million in bonds forsthiuthorization leaving $52.555 million in authedzbut unissued
bonds.

Fiduciary Funds The District maintains the following fiduciaryrids:

a) Private Purpose Trust Fund - used to accounta$sets held by the District in a trustee capafuty
individuals and private organizations.

b) Agency Funds - used to account for the receiptd disbursements of monies from student actiahd
other granting organizations. These funds havequity, assets are equal to liabilities, and doimdude
revenue and expenditures for general operationthefDistrict. This accounting reflects the agency
relationship of the District to the student acihéind other granting organizations.

Enterprise FundsThe District also maintains the following Entésg Funds:

a) Day Care Center — This enterprise fund is for thgpse of providing employee child care. The aeiste
located within the Career Tech Center. It is titention of the District to operate this facilityre cost to
the taxpayers.

b) Natatorium — The construction of the natatoriums created many new opportunities for the studsritse
District and the community. The program structisrdesigned like a pyramid with each level builttba
base created by the one below. The base of thedD& aquatic program is the elementary wateesaf
program. Not only is water safety the basis ottadl other aquatic programs, it is the origin @& thvenue
stream that will enable the facility to generateoime which will off-set much of the operating expes of
the facility. The learn-to-swim program will beetlingle largest revenue generating program coeduait
the natatorium. Many students graduating from finggram will move on to participate in the Distisc
competitive swim club. While also being a revemamerating program, the swim club will serve as a
feeder program for the District’'s middle school dngh school competitive teams. In addition, maiy
the parents whose children are involved in theeafoentioned programs; will choose to take advantdge
the lap swimming, masters swimming, and aqua aerdbsses offered at the same time their children a
participating in the youth programs. Again thisais opportunity to generate revenue by exposingemor
people in the community to the programs offerethatatatorium

Risk Management The District's risk management policies and ficas incorporate all the functions of a sound
risk management program. Included are surveystifgiang potential risks, actions to address andrect those
risks, and an overall plan to coordinate risk rétenand risk transfer. A Risk Manager is employedorovide
ongoing attention to the complex changes in tHemianagement needs of school district.

Independent Audit State law and District policy require an annaaldit by independent certified public
accountants. The annual audit was performed bgifbeR Touche LLP for the year ended August 31120

In addition to meeting the requirements set fanttate statutes, the audit was designed to meeetiuirements of
the federal Single Audit Act of 1996 and related BI@ircular A-133. The independent auditors' repmrtthe

basic financial statements is included in the faiahsection of this report. Also included in thisport are the
independent auditors' reports relating specificallthe single audit.

Vil
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INDEPENDENT AUDITORS’ REPORT

Members of the Board of Trustees
Mansfield Independent School District
Mansfield, Texas

We have audited the accompanying basic financial statements of the governmental activities,
business-type activities, each major fund, and the aggregate remaining fund information of the
Mansfield Independent School District (the “District”), as of and for the year ended August 31,
2010, which collectively comprise the District’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of Mansfield Independent School
District’s management. Our responsibility is to express opinions on the respective financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the respective financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities,
each major fund, and the aggregate remaining fund information of Mansfield Independent School
District, as of August 31, 2010, and the respective changes in financial position and respective
cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January
17,2011, on our consideration of Mansfield Independent School District’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on

Member of
Deloitte Touche Tohmatsu
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compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Management’s Discussion and Analysis and the schedule of revenues, expenditures and changes
in fund balance — budget to actual for the General Fund are not required parts of the basic
financial statements, but are supplementary information required by the Government Accounting
Standards Board. This supplementary information is the responsibility of Mansfield Independent
School District’s management. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the supplementary information. However, we did not audit the information and we do not
express an opinion on it.

Our audit was conducted for the purpose of forming opinions on the District’s respective financial
statements that collectively comprise the District’s basic financial statements. The combining
and individual fund financial statements listed in the foregoing table of contents, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
accompanying Schedule of Expenditures of Federal Awards is presented for the purpose of
additional analysis as required by the U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments and Non-Profit Organizations, and is not a required part of
the basic financial statements. These financial statements and schedules are the responsibility of
Mansfield Independent School District’s management. Such additional information has been
subjected to the auditing procedures applied by us in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects when considered in relation to the basic
financial statements taken as a whole. Exhibits J-1 through J-5 as required by the Texas
Education Agency are presented for purposes of additional analysis and are not a required part of
the basic financial statements. This supplementary information is the responsibility of the
District’s management. These schedules have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on
them.

The introductory section and statistical section as listed in the table of contents are presented for
the purpose of additional analysis and are not a required part of the basic financial statements for
the District. This information is the responsibility of Mansfield Independent School District’s
management. Such additional information has not been subjected to the auditing procedures
applied in our audit of the basic financial statements and, accordingly, we express no opinion on
it.

Delote ¢ Toueha LLP

January 17, 2011



MANSFIELD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED AUGUST 31, 2010
(UNAUDITED)

This section of Mansfield Independent School Dissiannual financial report presents our discussind analysis
of the District’s financial performance during thigcal year ended August 31, 2010. Please raactcitnjunction
with the District’s financial statements, whichlél this section.

FINANCIAL HIGHLIGHTS

» On the government-wide governmental financial shatets, the assets of the District exceeded liaslit
by $113,407,219. Of this amount $93,408,667 igstnicted.

e The District's governmental funds financial statatageported combined ending fund balance of
$217,312,839. Of this amount, $73,477,462 is wesl, undesignated in the General Operating Fund
and is available for spending at the District'sition as of August 31, 2010 as compared to $29128
available as of August 31, 2009.

*  The District issued no new bonds during fiscal 208 ®alance of $52.55 million in authorized but
unissued bonds from the 2006 authorization reneiyear end. Two bond refunding issues resulting i
economic gains of $2,839,186 and $5,005,638 wargtzed during the fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This financial section consists of three parteanagement’s discussion and analy#iigs section), theasic
financial statementsaandrequired supplementary informatiomhe basic financial statements include two kiofds

statements that present different views of therloist . .
Figure A-1. Required Components of

» The first two statements agevernment-wide financial statement: the District’s Annual Financial Report
that provide botlong-termandshort-terminformation about the ; e
District’s overall financial status. '

anagement s Basic Required

* The remaining statements dued financial statementsat focus on |, Financial Supplementary
individual partsof the government, reporting the District’s aud Statements Information
operations irmore detailthan the government-wide statements. | 4400

* Thegovernmental fundstatements tell hogeneral government
services were financed in tehort termas well as what remains
for future spending.

«  Proprietary fundstatements offeshort-andlong-termfinancial =

information about the activities the governmentrapeslike - E
businesses.
. i i . i Government-Wide Fund Yoteo

*  Fiduciary fundsstatements provide information about the Financial Financial 20 the
. . . . . . . . Statements Statements , .
financial relationships in which the District actgely as a Fenancial
trustee or agenfior the benefit of others, to whom the resources Statemente
in question belong.

Summary <‘:"> Detail



The financial statements also inclutttesthat explain some of the information in the fin@ahstatements and
provide more detailed data. The statements arafelll by a section akquired supplementary informatidhat
further explains and supports the information ia financial statements. Figure A-1 shows how #ugiired parts

of this annual report are arranged
and related to one another.

Fund Statements

Figure A-2. Major Features of the District's Goverrment-wide and Fund Financial Statements

Type of Statements

Government-wide

Governmental Funds

Proprietary Funds

Fiduciary Funds

Figure A-2 summarizes the major

features of the District’s financial

statements, including the portion o

the District government they cover

and the types of information they

Entire Agency'sgovernment
(except fiduciary funds)
and the Agency's compone
units

The activities of the district
that are not proprietary or
fiduciary

Activities the district
operates similar to private
businesses: self insurance

Instances in which the
district is the trustee or
agent for someone else's
resources

contain. The remamder of this  qiuired financia
overview section of management’sstatements
discussion and analysis explains

~¢Stafement of Net assefs e Balance sheet —~~ ¢ Stafemerit of net assefs™ T+ Statement of fiduciary
net assets
+ Statement of activities | * Statement of revenues, | *Statement of revenues, | ¢ Statement of changes

expenditures & changes
in fund balances

expenses and changes in
fund net assets

+Statement of cash flows

in fiduciary net assets

the structure and contents of each’a;ouning basi
of the statements.

and measurement
focus

Accrual accounting and
economic resources focus

Modified accrual
accounting and current
financial resources focus

Accrual accounting and
economic resources focus

Accrual accounting and
economic resources focus

Government-wide Statements Type of

asset/liability
information

Thegovernment-wide financial

All assets and liabilities,
both financial and capital,
short-term and long-term

Only assets expected to
be used up and liabilities
that come due during the
year or soon thereafter;
no capital assets included

All assets and liabilities,
both financial and capital,
and short-term and long-
term

All assets and liabilities,
both short-term and long-
term; the Agency's funds do
not currently contain

capital assets, although
they can

statementare designed to provide
the readers with a broad overview
of the District’s finances, in a Type of
manner similar to a private-sector infiowoutfiow
business. information

All revenues and
expenses during year,
regardless of when cash
is received or paid

Revenues for which cash
is received during or soon
after the end of the year;
expenditures when goods
or services have been
received and payment is
due during the year or
soon thereafter

All revenues and expenses
during year, regardless of
when cash is received or
paid

Allrevenues and
expenses during year,
regardless of when cash
is received or paid

Thestatement of net assets

presents information on all of the District's assatd liabilities, with the difference between the reported aset
assets Over time, increases or decreases in net assgtserve as a useful indicator of whether thenfired

position of the District is improving or deteriaray.

Thestatement of activitiegresents information for all the current year'gemues and expenses regardless of when
the cash is received or paid. Thus, revenues gmehses are reported in this statement for somesithat will
only result in cash flows for future fiscal periods

Both of the District's government-wide financiahtgments distinguish the functions of the Distaigteing
principally supported by taxes and intergovernmemteenuesdgovernmental activitigsas opposed tbusiness-type
activitiesthat are intended to recover all of a signifigamittion of their costs through user fees and cteardde
District has two business-type activities, Disteatployee day care and District natatorium.

The government-wide statements report informatloouathe District as a whole using accounting meshsimilar
to those used by private-sector companies. Therstmt of net assets includabof the government’s assets and
liabilities. All of the current year's revenuesdaexpenses are accounted for in the statementiviti@s regardless
of when cash is received or paid.

Fund Financial Statements

The fund financial statements provide more detadiiéormation about the District's most significdfohds—not the
District as a whole. Funds are accounting deuicasthe District uses to keep track of specifigrses of funding
and spending for particular purposes.

Some funds are required by State law and by boadnamts.

The Board of Trustees establishes other fundsrtraloand manage money for particular purposes or t
show that it is properly using certain taxes arahtg.



The District has three kinds of funds:

e Governmental fundsMost of the District's basic services are includegjovernmental funds, which focus
on (1) howcash and other financial assdtsat can readily be converted to cash flow in aandand (2) the
balances left at year-end that are available fending. Consequently, the governmental fund stamésn
provide a detaileghort-termview that helps you determine whether there areemofewer financial
resources that can be spent in the near futuiedade the District’'s programs. Because this imfion
does not encompass the additional long-term fotttseogovernment-wide statements, we provide
additional information at the bottom of the govesmntal funds statement, or on the subsequent pagehw
explain the relationship (or differences) betwessm.

< Proprietary funds—Proprietary funds provide the same type of infdioraas the government-wide
financial statements, only in more detail. Entsgfunds are used to report the same functiorsepted as
business-type activities in government-wide finahstatements. The District uses enterprise fomds
account for its Employee day care operations arstribi natatorium.

e Fiduciary funds—The District is the trustee, fiduciary, for certain funds. It is also responsible foresth
assets that—because of a trust arrangement—casebleouly for the trust beneficiaries. The Distigct
responsible for ensuring that the assets repontétkise funds are used for their intended purposéof
the District’s fiduciary activities are reportedarseparate statement of fiduciary net assets atatement
of changes in fiduciary net assets. We excludsefaetivities from the District's government-widieancial
statements because the District cannot use thesesds finance its operations.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net assetsThe District'scombinednet assets were approximately $114 million at A1@1, 2010. (See Table A-
1).

Table A-1
The District's Net Assets
As of August 31
Govemmental Business-type
Activities Activities Total
2010 2009 2010 2009 2010 2009

Other Assets $ 256,746,544 $298,537,6906 $ 657,479 $ 512,521 $ 257,404,023 $ 299,050,217
Capital Assets 575,880,939 573,848,559 - - 575,880,939 573,848,559
Total Assets 832,627,483 872,386,255 657,479 512,521 833,284,962 872,898,776
Current Liabilities 49,452,903 64,916,369 3,852 103 49,456,755 64,916,472
Long Term Liabilities 669,767,361 689,155,462 - - 669,767,361 689,155,462
Total Liabilities 719,220,264 794,071,831 3,852 103 719,224,116 754,071,934
Net Assets:
Invested in Capital Assets

net of related deht 2,753,827 9,753,562 - - 2,753,827 9,753,562
Restricted 17,244,725 14,369,220 - - 17,244,725 14,369,220
Unrestricted 93,408,667 A,191,642 653,627 512,418 A,062,204 A,704,060
Total Net Assets $113,407,219 $ 118,314,424 $ 653,627 $ 512,418 $ 114,060,846 $ 118,826,842

Investment in capital assets (e.g. land, buildifgmiture, and equipment) less any related debtius acquire
those assets that is still outstanding is $2,753,8Zhe District uses these capital assets to geosgervices to
students; consequently, these assets are notlaedita future spending. An additional portion bEtDistrict's net
assets $17,244,725, represent resources that bjectsto external restrictions on how they may lseds The
remaining balance of unrestricted net assets $83%80 may be used to meet the District's ongoirigations.



The District's total revenues were $294,408,138stal 2010 as compared to $287,590,968 in fisoak2 A
significant portion, approximately 46%, of the Dist's revenue come from taxes. (See Figure A% percent
comes from state aid - formula grants, while orthy relate to charges for services. The total cbatl@rograms
and services was $297,411,575.

Figure A-3
Sources of Revenue for the Year Ended August 31,29

HcCharges for Services
4% W Operating Grants
14%

W State aid - formula
34%

Ointerest Income

2% OProperty Taxes

46%

Government-wide Activities

The District's total net assets decreased by $£967 The total cost of all government-wide atigdég for the fiscal
year 2010 was $299,174,129. Funding for thesergavent-wide activities is by specific program reveror
through general revenues such as property taxegaestment earnings. The following is a summary of
governmental funds activities:

e The cost of aljovernmentaactivities this year was $298,699,705.

« The amount that taxpayers paid for these activitiesugh property taxes was $136,557,008 or 47%.
« Some of the cost was paid by those who directhebd from the programs, $10,615,134, or 4%.

* Some cost was covered by grants and contributibfd®723,842, or 16%.

Table A-2 presents the cost of each of the Disdriargest Governmental Activity functions as waedl each
function’snet cost(total cost less fees generated by the activéiesintergovernmental aid). The net cost reflects
what was funded by state revenues as well as fagalollars.

Table A-2
Net Cost of Selected Governmental Activities Fuosi
(in millons)
Total Cost Percent of Net Cost Percent of
of Services Total Cost of Services Net Cost
Instruction $163.3 54.66% $139.7 57.66%
School Leadership 15.6 5.24% 14.8 6.11%
Plant Maintenance and Operations 23.4 7.82% 22.2 9.17%

Interest and Fiscal Charges 30.6 10.25% 23.1 957%



Revenues
Program Revenues

Charges for Services

Operating Grants and Contributions
General Revenues

Property Taxes

Grants and Contributions Not Restricted

Investment Earnings
Other

Extra Ordinary, Insurance Proceeds

Total Revenues

Expenses
Instruction

Instructional Resources & Media Services

Curriculum & Staff Development

Instructional Leadership

School Leadership

Guidance & Counseling Services

Social Work Services

Health Services

Student Transportation

Food Service

Extracurricular Activities

General Administration

Plant Maintenance and O perations

Security and Monitoring Services

Data Processing Services

Community Services

Interest and Fiscal Charges

Facilities Acquisition and Construction

Payments related to shared
services arrangements

Other Intergovernmental Charges

Day Care

Natatorium

Total Expenses
Increase/(Decrease) in Net Assets

Beginning Net Assets
Ending Net Assets

Change in the District's Net Assets

Governmental
Activities
2009-2010 2008-2009

Business-type
Activites
2009-2010 2008-2009

Total

2009-2010 2008-2

$ 10,615,138 11,045,716

$ 615,633 $ 606,051

$ 11,230,767 $ 11,651,767

45,723,842 40,754,158 45,723,842 40,754,158
136,557,008 129,511,034 136,557,008 129,511,034
98,649,734 99,130,655 98,649,734 99,130,655
658,752 4,695,226 658,752 4,695,226
1,588,030 1,596,066 1,588,030 1,596,066
- 252,062 - 252,062
293,792,500 286,984,917 615,633 606,051 _ 294,408,133 287,590,968
163,272,516 150,057,613 163,272,516 150,057,613
4,418,426 4,031093 4,418,426 4,031,093
2,934,834 2,387,118 2,934,834 2,387,118
2,403,080 2,002,363 2,403,080 2,002,363
15,646,416 14,382,678 15,646,416 14,382,678
9,237,209 8,946,235 9,237,209 8,946,235
64,763 62476 64,763 62,476
3,642,173 3,241021 3,642,173 3,241,021
9,101,290 7,983,672 9,101,290 7,983,672
13,613,046 12,449 256 13,613,046 12,449,256
8,284,147 7,980,978 8,284,147 7,980,978
4,407,044 4,316,196 4,407,044 4,316,196
23,350,908 21,646,664 23,350,908 21,646,664
2,564,195 2,334,253 2,564,195 2,334,253
3,877,101 2,165964 3,877,101 2,165,964
233,572 197,786 233,572 197,786
30,614,760 33,053,653 30,614,760 33,053,653
37,097 69,705 37,097 69,705
127,884 171933 127,884 171,933
869,244 931,441 869,244 931,441
196,526 179,799 196,526 179,799

277,898 220,585 277,898 220,585

298,699,705 278,412098 __ 474,424 400,384 __ 299,174,129 278,812,482
(4,907,205) 8,572,819 141,209 205,667 (4,765,996) 8,778,486
118,314,424 109,741 605 __ 512,418 306,751 __ 118,826,842 110,048,356

$ 113,407,219%118,314424

$ 653,627 $ 512,418

$114,060,846 $118,826,842

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Revenues from governmental funds totaled $293,783 &n increase of 2.9% over the preceding yebis T
increase in revenues was primarily driven by a 3ibétease in the General Fund from $206,833,73id¢al 2009
to $214,051,998 in fiscal 2010 and a 19.2% incréasiee Other Nonmajor Funds from $27,977,042sodl 2009

to $33,352,062 in fiscal 2010.

Total local revenues increased approximately 2.7%is increase in local revenues is a result dédegislation
and increased property values. The legislatiorskas funding amount per student and as propaftes increase
state revenue decreases as the funding per ststdgstneutral. Additionally, approximately $8 il in state
funds were classified as federal stimulus fundsafi2010 and not in fiscal 2009. As a result Statenue



decreased by 3.4% during fiscal 2010. Federalmge®increased 56.2% or $8.7 million due to stismfiunds and
increased School Lunch Program activity in fiscal Q.

Investment earnings decreased sharply for the sestoaight year as compared to fiscal 2008 levElscal 2010
expenditures for instruction increased approxinya8e9% from fiscal 2009. This increase was madrlyen by the
need for additional instructional staff as the sttdpopulation increased combined with a salarsese for 2010.
Additional instructional materials were also regdito handle student population growth. Debt Sereharges
increased approximately 3.8% in fiscal 2010 as @megbto fiscal 2009. This increase was a resudt éw debt
issued during the past fiscal years. The new idalsed to fund capital projects as the Districitowes to expand
facilities to handle student population growth.

General Fund Budgetary Highlights

Over the course of the year, the District revisedbudget several times. Even with these adjussnexttual
expenditures were $11,384,162 (5.0% of total aptoebw final budget amounts in the General Fuiitiere were
no significant variances, positive or negative hivithe General Fund expenditures.

During the year certain budget amendments wereegassaddress general growth in the District. HuiSvity is
normal for the District as the administration resg@to growth and change throughout the year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District has invested $576 million, net of depation, in a broad range of capital assets, diotyland,
equipment, buildings, and vehicles. (See Table)AThis amount represents a net increase (incluctpital asset

additions and deductions) of $2 million, or .4% olaest year.

Table A-3
District's Capital Assets

Fiscal 2010 Fiscal 2009
Carrying Accumulated Net Net
Value Depreciation Book Value Book Value
Land $ 47,457,140 N/A $ 47,457,140 $ 46,535,886
Buildings and improvements 664,039,391 178,703,262 485,336,129 494,589,747
Furniture and equipment 3,070,090 2,043,590 1,026,500 885,075
Vehicles 21,218,990 8,339,886 12,879,104 12,018,333
Construction in progress 29,182,066 N/A 29,182,066 19,819,518
Totals $ 764,967,677 $ 189,086,738 $ 575,880,939 $ 573,848,559

The voters approved a $241.5 million bond packadday 2006 for another high school (high school banb),
middle school, intermediate school (which requires/ing/rebuilding an existing middle school fielduse), three
new elementary schools and a satellite bus pafkicitity. Also included are HVAC, roofing, eleatdl upgrades
and renovations at various existing locations.

More detailed information about the District’'s dapiassets is presented in Note 4 and 9 of thediahstatements.



Debt Administration

Debt-management policies seek to provide the nangtréible climate for District debt projects whilghwlding the
highest rating possible for debt instruments. Mgmaent policies include the following points:

» All debt service obligations will be met when due.
» Long-term financing will be restricted to capitabpects and capital equipment acquisition.
» Long-term bonds will not be issued to finance cotrigerations.

» The District will cooperate and communicate witmbeating agencies and work towards obtaining
the most favorable municipal bond rating possible.

» Outstanding obligations will be reviewed frequerithyensure the most favorable funding structure for

the District.

» All necessary information and material regarding Ehistrict's financial status will be provided twet
appropriate parties.

As of August 31, 2010, the District had total bathdiebt principal outstanding of $666,804,943. isedl 2010 the
district paid $16,827,892 in bonded debt princigdbre detailed information about the District'$tis presented
in Note 5 of the financial statements.

The District has authorized but unissued generigatiion bonds under the 2006 authorization of $53,000 as of
August 31, 2010. The District continues to enjopd bond ratings. The "AAA" long-term rating oretbistrict's
bonds reflect the Texas Permanent Fund guaraftee latest underlying review by the rating ageneias made in
October 2010, see Note 14 Subsequent Event. Tderlying rating of the District is "Aa2" by Moodyisvestors
Service, Inc., "AA" by Standard & Poor's Ratings\uees, and "AA+" by Fitch Inc.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

* Net taxable value (July 25, 2010) used for theafi®®11 budget preparation will be down $109 niiljior
1.2% to $8.613 billion. New construction for 20-down, as expected, $175.3 million to $160.0iomill

» General Operating Fund spending per projected ledretudent increased in the 2011 budget from $6t84
$6,955.

» The District’s fiscal 2011 budget is prepared vétlerage daily attendance expected to be 30,75498p 2om
2010 actual attendance of 29,896.

These indicators were taken into account when aatpfite General Fund budget for 2011. Amounts ataéel for
appropriation in the General Fund budget are $226llibn, an decrease of 4.4% over the final 20Lddet of
$235.3 million. Property tax rates for fiscal 204ill increase by $.046 cents. The rates per $hO@luation are:
$1.04 maintenance and operations, $.456 debt gerdarollment continues to grow for the Distrieaching
32,223 students during November 2010 as compargtl, &30 students during November 2009. As atterwlan
drives funding this is expected to be positivetf@ District. The District will use these increase revenues to
finance programs currently offered.

Expenditures are budgeted to rise 3.6% to $22%amill The largest increments are increased staffind teacher
salary schedule adjustments. These competitiegysathedule adjustments allowed the District terofhe 2010-
2011 school year with no teacher vacancies. Tl&ibi has added no major new programs or initégito the



2011 budget. If these estimates are realizedDibieict’'s budgetary General Fund balance will cloange as of the
close of fiscal 2011.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide ouizeins, taxpayers, customers, and investors amitere with a
general overview of the District’s finances andlémmonstrate the District’'s accountability for thermay it receives.
If you have questions about this report or needt@mdel financial information, contact the Distrgtrinance
Department, at 605 East Broad Street, Mansfielda3&6063, or call (817) 299-6300.
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MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET ASSETS
AUGUST 31, 2010

TEA Exhibit A-1
Data Business
Control Governmental Type
Codes Activities Activities Total
ASSETS
1110  Cash and Temporary Investments $ 241,657,690 $ 657,479  $ 242,315,169
1220  Property Taxes Receivable - Delinquent 5,123,169 5,123,169
1230  Allowance for Uncollectible Taxes (153,695) (153,695)
1240  Due from Other Governments 3,382,918 3,382,918
1290  Other Receivables 1,301,134 1,301,134
1310 Inventories 185,449 185,449
1420  Capital Bond & Other Debt Issuance Costs 5,249,879 5,249,879
1510 Land 47,457,140 47,457,140
1520  Buildings, net 485,336,129 485,336,129
1530  Furniture and Equipment, net 13,905,604 13,905,604
1580  Construction in Progress 29,182,066 29,182,066
1000  Tota Assets 832,627,483 657,479 833,284,962
LIABILITIES
2110  Accounts Payable 9,898,153 3,340 9,901,493
2150  Payroll Deductions and Withholdings Payable 4,749,709 4,749,709
2160  Accrued Wages Payable 10,290,304 10,290,304
2165  Other Current Liabilities 512 512
2180  Dueto Other Governments 126,178 126,178
2200  Accrued Interest Payable 1,318,751 1,318,751
2300  Unearned Revenues 6,639,808 6,639,808
Long-Term Liabilities
Portion Due or Payable within One Y ear:
2125 Bonds Payable 16,430,000 16,430,000
Portion Due or Payable after One Y ear:
2500 Bonds Payable 669,767,361 669,767,361
2000  Total Liabilities 719,220,264 3,852 719,224,116
NET ASSETS
3200  Invested in Capital Assets, Net of Related Debt 2,753,827 2,753,827
3820  Redtricted for Food Service 4,978,834 4,978,834
3850  Redtricted for Debt Service 12,265,891 12,265,891
3900  Unrestricted Net Assets 93,408,667 653,627 94,062,294
3000  Total Net Assets $ 113,407,219 $ 653,627  $ 114,060,846

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
YEAR ENDED AUGUST 31, 2010

TEA Exhibit B-1
Program Revenues
Data Operating Total Business
Control Charges for Grants and Governmental Type
Codes Expenses Services Contributions Activities Activities Total
GOVERNMENTAL ACTIVITIES
11 Instruction $ 163272516 $ 3540000 $ 19,991,985 $ (139,740,531) $ - $ (139,740,531)
12 Instructional resources & Media Services 4,418,426 299,530 (4,118,896) (4,118,896)
13 Curriculum & Staff Development 2,934,834 1,267,837 (1,666,997) (1,666,997)
21 Instructional Leadership 2,403,080 2,986 153,394 (2,246,700) (2,246,700)
23 School Leadership 15,646,416 844,785 (14,801,631) (14,801,631)
31 Guidance & Counseling Services 9,237,209 1,358,059 (7,879,150) (7,879,150)
32 Social Work Services 64,763 3,631 (61,132) (61,132)
33 Health Services 3,642,173 447,900 (3,194,273) (3,194,273)
34 Student Transportation 9,101,290 4,423 3,105,203 (5,991,664) (5,991,664)
35 Food Service 13,613,046 5,750,929 6,481,648 (1,380,469) (1,380,469)
36 Extracurricular Activities 8,284,147 881,800 215,923 (7,186,424) (7,186,424)
41 Genera Administration 4,407,044 209,132 (4,197,912) (4,197,912)
51 Plant Maintenance and Operations 23,350,908 331,450 804,342 (22,215,116) (22,215,116)
52 Security and Monitoring Services 2,564,195 103,546 124,109 (2,336,540) (2,336,540)
53 Data Processing Services 3,877,101 2,827,006 (1,050,095) (1,050,095)
61 Community Services 233,572 44,521 (189,051) (189,051)
72 Interest and fiscal charges 30,614,760 7,432,312 (23,182,448) (23,182,448)
81 Facilities Acquisition and Construction 37,097 8,266 (28,831) (28,831)
Payments related to shared
95 services arrangements 127,884 104,259 (23,625) (23,625)
99 Other Intergovernmental Charges 869,244 (869,244) (869,244)
TG Total Governmental Activities: 298,699,705 10,615,134 45,723,842 (242,360,729) - (242,360,729)
BUSINESS-TYPE ACTIVITIES
Day Care 196,526 213,504 - - 16,978 16,978
Natatorium 277,898 402,129 - - 124,231 124,231
B Total Business-Type Activities: 474,424 615,633 - - 141,209 141,209
TP TOTAL PRIMARY GOVERNMENT: $ 299,174,129 $ 11,230,767 $ 45,723,842 (242,360,729) 141,209 (242,219,520)
General Revenues:
MT Property Taxes, Levied for General Purposes 97,950,432 97,950,432
DT Property Taxes, Levied for Debt Service 38,606,576 38,606,576
GC Grants and Contributions not Restricted 98,649,734 98,649,734
IE Investment Earnings 658,752 658,752
Ml Miscellaneous 1,588,030 1,588,030
TR Total General Revenues 237,453,524 - 237,453,524
CN Changein Net Assets (4,907,205) 141,209 (4,765,996)
NB Net Assets-- Beginning 118,314,424 512,418 118,826,842
NE Net Assets- Ending $ 113,407,219 $ 653,627 $ 114,060,846

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

AUGUST 31, 2010
TEA Exhibit C-1

10 50 60 98
Data Capital Other Total
Control General Debt Service Projects Nonmajor Governmental
Codes Fund Fund Fund Funds Funds
ASSETS
1110 Cash and Temporary Investments $ 106,765,84$ 13,255,005 $ 114,072,864 $ 7,563,972 $ 241,657,690
1220 Property Taxes Receivable - Delinquent 3,805,681 1,317,488 5,123,169
1230  Allowance for Uncollectible Taxes (114,170) (39,525) (153,695)
1240 Due from Other Governments 139,891 - 3,243,027 3,382,918
1260 Due from Other Funds 1,933,224 84,943 2,018,167
1290  Other Receivables 1,149,077 6,625 145,432 1,301,134
1300 Inventories 185,449 - 185,449
1000  Total Assets $ 113,865,001 $14,624,536 $ 114,072,864 $ 10,952,431 $ 253,514,832
LIABILITIESAND FUND BALANCES
Liabilities:
2110  Accounts Payable $ 3,867,103 $ 10,426 $ 4,726,698 $ 1,293,926 $ 9,898,153
2150 Payroll Deductions and Withholdings Payable 9,739 4,749,709
2160 Accrued Wages Payable 10,024,759 265,545 10,290,304
2170  Due to Other Funds 84,943 1,933,224 2,018,167
2180 Due to Other Governments 69,699 56,479 126,178
2300 Deferred Revenues 7,667,582 1,029,468 422,432 9,119,482
2000 Total Liabilities 26,463,795 1,039,894 4,726,698 3,971,606 36,201,993
Fund Balances:
Reserved For:
3410 Investments in Inventory 185,449 185,449
3420 Retirement of Long-Term Debt 13,584,642 13,584,642
3450 Food Service 4,978,834 4,978,834
3470 Capital Projects 109,346,166 109,346,166
Unreserved Designated For:
3520 Benefits/Worker's Compensation 746,815 746,815
3530 Gas Lease Proceeds - Other Capital Projects 3,995 1,953,934
3530 Gas Lease Proceeds - Computer Upgrade 613,624 613,624
3590 Technology Replacement Program 2,000,000 2,000,000
3590 2010 Technology Upgrade 6,877,704 6,877,704
3590 High School Allotment 1,230,380 1,230,380
3590 Other - Safe School, Energy Prog 315,83t 315,83t
Unreserved and Undesignated
3600 Reported in the General Fund 73,477,462 73,477,462
3610 Reported in the Special Revenue Funds 2,001,991 2,001,991
3000 Total Fund Balances 87,401,206 13,584,642 109,346,166 6,980,825 217,312,839
4000 Total Liabilities and Fund Balances $ 113,865,001% 14,624,536 $ 114,072,864 $ 10,952,431 $ 253,514,832

The accompanying notes are an integral part ofstaiment



MANSFIELD INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
AUGUST 31, 2010

TEA Exhibit C-1R

Total Fund Balances - Governmental Funds $ 217,312,839

Amounts Reported for governmental activitiesin the statement of net assets
are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in governmental funds.

Costs of the assets
Beginning balance 736,079,411
Added during year (net of retirements) 28,888,266
Accumulated depreciation
Beginning balance (162,230,852)
Added during year (net of retirements) (26,855,886)

Certain liabilities, including bonds payable, are not due and payable in
the current period and therefore, are not reported as liabilities in the
funds. These liabilities at year-end consist of:

Bonds Payable (666,804,943)
Accrued Interest Payable (1,318,751)
Interest Accretion on Capital Appreciation Bonds (3,724,083)

Various other adjustments and eliminations are necessary to convert
from the modified accrual basis of accounting to accrual basis of
accounting. These include:

Deferred revenue 2,479,674
Bond issue costs 5,249,879
Deferred loss on refunding 15,299,315
Bond premium (30,967,650)
Total Net Assets of Governmental Activities $ 113,407,219

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED AUGUST 31, 2010

TEA Exhibit C-2
10 50 60 98
Data Capita Other Tota
Control Genera Debt Service Projects Nonmajor Governmental
Codes Fund Fund Fund Funds Funds
REVENUES:
5700 Total Local and Intermediate Sources $ 101,535,527 $ 38,652,067 $ 294,861 $ 9,387,132 $ 149,869,587
5800 State Program Revenues 110,821,779 7,432,312 - 1,324,331 119,578,422
5900 Federal Program Revenues 1,694,692 - - 22,640,599 24,335,291
5020 Total Revenues 214,051,998 46,084,379 294,861 33,352,062 293,783,300
EXPENDITURES:
Current:
0011 Instruction 131,104,580 14,642,382 145,746,962
0012 Instructional Resources & Media Services 2,986,528 152,472 3,139,000
0013 Curriculum & Staff Development 1,742,333 1,191,083 2,933,416
0021 Instructional Leadership 2,317,611 51,348 2,368,959
0023 School Leadership 14,196,488 77,913 14,274,401
0031 Guidance & Counseling Services 8,058,678 932,784 8,991,462
0032 Socia Work Services 64,763 - 64,763
0033 Health Services 3,223,369 265,680 3,489,049
0034 Student Transportation 8,361,036 1,322,713 9,683,749
0035 Food Service - 11,439,137 11,439,137
0036 Extracurricular Activities 6,246,686 252,933 6,499,619
0041 General Administration 4,151,396 20,327 4,171,723
0051 Plant Maintenance and Operations 22,815,440 156,113 22,971,553
0052 Security and Monitoring Services 2,531,390 3,085 2,534,475
0053 Data Processing Services 2,197,774 2,735,583 4,933,357
0061 Community Services 95,384 138,188 233,572
Debt Service:
0071 Principal on Long-Term Debt - 16,827,892 - 16,827,892
0171 Interest and Fiscal Charges - 33,090,112 - 33,090,112
Capital Outlay:
0080 Facilities Acquisition and Construction 8,266 25,636,734 - 25,645,000
Intergovernmental:
0095 Payments Related to Shared
Services Arrangements 23,625 104,259 127,884
0099 Other Intergovernmental Charges 869,244 - 869,244
6030 Total Expenditures 210,994,591 49,918,004 25,636,734 33,486,000 320,035,329
1100 Excess (Deficiency) of Revenues Over
(Under) Expenditures 3,057,407 (3,833,625) (25,341,873) (133,938) (26,252,029)
OTHER FINANCING SOURCES (USES):
7901 Proceeds from the Sale of Refunding Bonds 130,065,000 130,065,000
7912 Proceeds from Sale of Equipment 16,790 - 16,790
7915 Transfer In 2,403,986 4,500,000 1,123,740 8,027,726
7916 Premium on Issuance of Bonds 16,084,926 16,084,926
8911 Transfer (Out) (5,623,740) - (2,403,986) (8,027,726)
8940 Payment to Refunding Bond Escrow (144,770,776) (144,770,776)
7080 Total Other Financing
Sources (3,202,964) 5,879,150 - (1,280,246) 1,395,940
1200 Change In Fund Balance (145,557) 2,045,525 (25,341,873) (1,414,184) (24,856,089)
0100 Fund Balance - September 1 (Beginning) 87,546,763 11,539,117 134,688,039 8,395,009 242,168,928
3000 Fund Balance - August 31 (Ending) $ 87,401,206 $ 13,584,642 $ 109,346,166 $ 6,980,825 $ 217,312,839

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES
YEAR ENDED AUGUST 31, 2010

Total Net Changein Fund Balances - Gover nmental Funds
Amounts Reported for governmental activitiesin the statement of net assets
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assetsis allocated over
their estimated useful lives as depreciation expense.

Costs of the assets
Current year depreciation

Repayment of principal is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in the statement of net
assets.

Payments on Bonds Payable
Change in Accreted Interest on Capital Appreciation Bonds
Bondsissued net

Various other reclassifications and eliminations are necessary to convert
from the modified accrual basis of accounting to accrual basis of
accounting. These include:

Deferred revenue change

Gas lease amortization

Bond Premium and issue cost amortization
Decrease in Bond interest payable

Changein Net Assets of Governmental Activities

The accompanying notes are an integral part of this statement

TEA Exhibit C-3

$ (24,856,089)

29,145,658
(27,113,278)

16,827,892
(423,799)
(8,716)

(79,121)
71,531
1,440,177
88,540

S @907.205)



MANSFIELD INDEPENDENT SCHOOL DISTRICT

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
AUGUST 31, 2010

TEA Exhibit D-1
Business-type
Activities
Total
Enterprise
Funds
ASSETS
Current Assets:
Cash and Cash Equivalents $ 657,479
Total Assets 657,479
LIABILITIES
Current Liabilities:
Accounts Payable 3,340
Prepaid Tuition 512
Total Liabilities 3,852
NET ASSETS
Unrestricted Net Assets 653,627
Total Net Assets $ 653,627

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
YEAR ENDED AUGUST 31, 2010

TEA Exhibit D-2
Business-type
Activities
Totd
Enterprise
Funds
OPERATING REVENUES:
Local and Intermediate Sources $ 615,633
Total Operating Revenues 615,633
OPERATING EXPENSES:
Payroll Costs 388,414
Professional and Contracted Services 38,156
Supplies and Materias 12,794
Other Expenses 35,060
Total Operating Expenses 474,424
Operating Income 141,209
Total Net Assets September 1 (Beginning) 512,418
Total Net Assets - August 31 (Ending) $ 653,627

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED AUGUST 31, 2010

TEA Exhibit D-3
Business-type
Activities
Total
Enterprise
Funds

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash Received from User Charges $ 615,633

Cash Received from Club Fees 492

Cash Payments to Employees for Services (385,074)

Cash Payments for Contracted Services (38,156)

Cash Payments for Supplies (12,794)

Cash Payments for Other Expenses (35,143)
Net Cash Provided by Operating Activities 144,958
Cash and Cash Equivalents at Beginning of the Y ear 512,521
Cash and Cash Equivalents at the End of the Y ear $ 657,479
RECONCILIATION OF OPERATING INCOME TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:
Operating income $ 141,209
Effect of Increase and Decreasesin Current

Assets and Liabilities:

Increase in Accounts Payable 3,257

Increasein Club Fees Payable 492
Net Cash Provided by Operating Activities $ 144,958

The accompanying notes are an integral part of this statement




MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
AUGUST 31, 2010

TEA Exhibit E-1
Private
Purpose Agency
Trust Fund Fund
ASSETS
Cash and Temporary Investments $ 67688 % 596,716
Total Assets 67,688 $ 596,716
LIABILITIES
Due to Student Groups - $ 596,716
Total Liabilities - $ 596,716
NET ASSETS
Restricted Net Assets 67,688
Total Net Assets $ 67,688

The accompanying notes are an integral part of this statement



MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUND
YEAR ENDED AUGUST 31, 2010

TEA Exhibit E-2
Private
Purpose
Trust Fund
ADDITIONS:

Investment Income $ 168
Total Additions 168
Change in Net Assets 168
Net Assets - September 1 (Beginning) 67,520
Net Assets - August 31 (Ending) $ 67,688

The accompanying notes are an integral part of this statement



Mansfield Independent School District
Notes to Basic Financial Statements
Year Ended August 31, 2010

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Board of School Trustees, a seven-member gragygovernance responsibilities over all
activities related to public elementary and seconpdducation within the jurisdiction of Mansfield
Independent School District (“the District”). Berse members of the Board of Trustees are elected
by the public; have the authority to make decisi@ppoint administrators and managers, and
significantly influence operations; and have thienairy accountability for fiscal matters; the Distri

is not included in any other governmental “repaytéemtity” as defined in Governmental Accounting
Standards Board ("GASB") Statement No. 14. Afkere are no component units for which the
District or the Board of Trustees is financiallicaantable.

Since the District receives funding from localtstand federal government sources, it must comply
with the requirements of the entities providinggédunds.

Government-Wide and Fund Financial Statements

The Statement of Net Assets and the Statement fitdes are government-wide financial
statements. They report information on all of Ehistrict's nonfiduciary activities with most of the
interfund activities removedGovernmental activitiegclude programs supported primarily by taxes,
State foundation funds, grants and other intergowental revenues. uBiness-type activitiesyhich

are reported separately, rely to a significantrexten fees and charges for support.

The Statement of Activities demonstrates the degreehich the direct expenses of a given function
are offset by program revenueBirect expenseare those that are clearly identifiable with acéjie
function. Program revenuemclude 1) charges to customers or applicants pelvohase, use or
directly benefit from goods, services, or privilsgeovided by a given function and 2) grants and
contributions that are restricted to meeting openal or capital requirements of a particular fuorct
Taxes and other items not properly included amangram revenues are reported insteageaseral
revenues

The fund financial statements provide reports @nfiancial condition and results of operations for
three fund categories — governmental, proprietang, fiduciary. Since resources in the fiduciary
funds cannot be used for District operations, @w@ynot included in the government-wide statements.
The emphasis on fund financial statements is omnggvernmental funds, each displayed in a
separate column. All remaining governmental fuadsaggregated and reported as other funds.

Proprietary funds distinguish operating revenuasexpenses from nonoperating items. Operating
revenues and expenses result from providing semdnd producing and delivering goods in
connection with a proprietary fund’s principal onggpoperations. All other revenues and expenses
are nonoperating.

Measurement Focus, Basis of Accounting, and FirdStatement Presentation

The government-wide financial statements use thea@uic resources measurement focus and the
accrual basis of accounting, as do the propridtargt and private purpose trust fund financial
statements. Revenues are recorded when earnaxkpeadses are recorded when a liability is
incurred, regardless of the timing of the relatadicflows. Property taxes are recognized as regenu
in the year for which they are levied. Grants aimdilar items are recognized as revenues as soon as



all eligibility requirements imposed by the provideve been met. The District has elected toollo
accounting standards issued by GASB and only thoseunting standards issued by the Financial
Accounting Standards Board on or before Novembed 8989, as allowed by GASB Statement No.
20. During the year, the District implemented GASBtement No. 53ccounting and Financial
Reporting for Derivative Instrumentand did not identify any derivative instrumenssdefined by

the GASB Statement 53 that would require disclosunecording in the financial statements. The
District also implemented GASB No. SA¢counting and Financial Reporting for Intangibleséts
during the year and did not identify any intangia$sets that would require recording under the
statement.

Governmental fund financial statements use thesatifinancial resources measurement focus and
the modified accrual basis of accounting. Reverumesecognized as soon as they are both
measurable and available. Revenues are consittebedavailable when they are collectible within
the current period or soon enough thereafter tdliphijities of the current period. For this pusgo

the District considered revenues to be availabileaf are collected within 60 days of the end ef th
current fiscal period. Expenditures generallyrarded when a liability is incurred, as under
accrual accounting. However, debt service expareBtand claims and judgments are recorded only
when payments are due.

Revenues from local sources consist primarily opprty taxes. Property tax revenues and revenues
received from the State are recognized under tbeegtible to accrual concept. Miscellaneous
revenues are recorded as revenue when receiveglinbecause they are generally not measurable
until actually received. Investment earnings aeorded as earned, since they are both measurable
and available.

Grant funds are considered to be earned to thatstexpenditures made under the provisions of
the grant. Accordingly, when such funds are resgjivhey are recorded as deferred revenues until
related and authorized expenditures have been nlabdalances have not been expended by the end
of the project period, grantors may require thetidisto refund all or part of the unused amounts.

Proprietary funds operating revenues and experesasrally result from providing services and
producing and delivering goods in connection wittr@prietary fund’s principal operations. The
principal operating revenues of the District’s eptise funds are for charges to patrons for usbef
two facilities, District employee day care and Bistrict natatorium. Operating expenses for the
enterprise funds include salaries and other opgratxpenses. All revenues and expenses not
meeting this definition are reported as nonopegatavenues and expenses.

When both restricted and unrestricted resourceaaiable for use, it is the District's policyuse
restricted resources first, then unrestricted resssias they are needed.

Fund Accounting

The District reports the following major governmegrfunds:

The General Fundihich accounts for financial resources relatethéogeneral operations of the
District, including financial resources not reqdite be accounted for in some other fund.

The Debt Service Fundahich is utilized to account for the accumulatafiresources for, and the
payment of long-term debt principal, interest agldted costs arising from general obligation bonds.

The Capital Projects Funghich accounts for proceeds from sales of bondso#imer revenues to be
used for authorized construction and acquisitionagital facilities.




Additionally, the District reports the following fidls:
Governmental Funds:

The Special Revenue Fundich account for federal, state and locally fioeth programs where
unused balances are generally returned to theagranhthe close of specified project periods.
Proceeds of specific revenue sources that arelyegastricted to or designated for specific
purposes by a grantor are accounted for in a dpesienue fund. The District also accounts for
its food service and campus activities in spe@aénue funds. Project accounting is employed
to maintain integrity for the various sources afds.

Proprietary Funds:
Enterprise Fundaccount for the activities of the District’'s emypde day care and natatorium.
Fiduciary Funds:

Private Purpose Trust Fuimglused to account for resources legally heldusttunder which
principal and income benefit individuals, privatganizations or other governments.

Agency Fundwhich is custodial in nature and accounts fondtais of student groups and other
types of activities requiring clearing accountsisTfund has no equity. Assets are equal to
liabilities and do not include revenues and expemels for general operations of the District.
This accounting reflects the District's agencytrefeship with the student activity organizations.
Fiduciary funds use the modified accrual basiscobanting to recognize assets and liabilities.

Cash, Cash Equivalents and Investments

The District’s cash and cash equivalents are censitto be cash on hand, demand deposits, and
short term investments with original maturitiesook year or less from the date of acquisition. All
investments in pools are considered cash equivalent

Investments

The District's general policy is to report moneyrked investments and short-term participating
interest-earning investment contracts at amortcesd and to report temporary investment contracts
using cost based measure. However, if the fairevaf an investment is significantly affected bg th
impairment of the credit standing of the issuebyother factors, it is reported at fair value.l Al

other investments are reported at fair value urddsgal contract exists which guarantees a higher
value. The term temporary refers to investmerdas ftlhve a remaining term of one year or less at the
time of purchase. The term "nonpatrticipating” nsetirat the investment's value does not vary with
market interest rate changes.

Inventories
Supplies and materials are recorded as expendittres requisitioned. Inventories of supplies on
the balance sheet are recorded at cost, using/titage cost method. Supplies and materials ak use

for almost all functions of activity.

Interfund Transactions and Receivables and Payables

Advances between funds are accounted for in theoppipte interfund receivable and payable
accounts. All legally authorized transfers arerappately treated as transfers and are includeden
results of operations.



Capital Assets

Capital assets, which include land, buildings, ffume and equipment are reported in the government-
wide financial statements. Assets are capitalipethe District if the cost of the item is moreha
$5,000. Such assets are recorded at historicabcestimated historical cost if purchased or
constructed. Donated capital assets are recotdestimated fair market value at the date of
donation.

The cost of normal maintenance and repairs thatod@add to the value of the assets or materially
extend assets lives are not capitalized. Majdagstfor capital assets and improvements are
capitalized as projects are constructed.

Buildings, furniture and equipment of the Distiéee depreciated using the straight line method over
the following estimated useful lives:

Assets Years
Buildings and Improvements 20-25 Years
Furniture and Equipment 5 Years
Vehicles 5-15 Years
Property Under Capital Leases 5 Years

Data Control Codes

These codes refer to the account code structuserived by the Texas Education Agency ("TEA") ia th
Resource Guide.

Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptethie
United States of America requires management tceneakkmates and assumptions that affect certain
reported amounts and disclosures. Accordinglyaleesults could differ from those estimates.

The amount of state foundation revenue a schotlaisarns for a year can and does vary untititne
when final values for each of the factors in therfola become available. Availability can be as ks
midway into the next fiscal year. It is at leastasonably possible that the foundation revenuédcal
2010 will ultimately change from the amount caltethas of August 31, 2010 because of the factaits th
TEA uses in its calculation.

NOTE 2: CASH AND INVESTMENTS

The District’s funds are required to be depositad mvested under the terms of a depository contrac
pursuant to the School Depository Act. The depogibank deposits for safekeeping and trust with th
District's agent bank approved pledged securititean amount sufficient to protect District funds @n
day-to-day basis during the period of the contrddte pledge of approved securities is waived tmithe
extent of the depository bank’s dollar amount ofdé@l Deposit Insurance Corporation (“FDIC”)
Insurance.

At August 31, 2010, the District’s carrying amouwftdeposits was $576,250 and the bank balance was
$3,569,877. The District’'s bank balance at Au@ist2010, was entirely covered by FDIC insuranad an
pledged collateral held by the District’s bank lire tDistrict's name. The deposits were collateealim
accordance with Texas Law.



In addition, the following is disclosed regardingverage of combined balances on the date of highest
deposit:

a. Name of bank: Frost National Bank, N.A., Ma&ld, Texas

b. The amount of bond and/or the market valuesesfurities pledged as of the date of the
highest combined balance on deposit was: $4,752,000

c. The largest combined balances of cash, saviwyd time deposit accounts amounted to
$5,866,000 and occurred during the month of Nover2ba9.

d. Total amount of FDIC coverage at the timehef largest combined balance was $250,000.
Credit Risk

State law and the Mansfield ISD adopted Investnieoiicy restrict demand deposits, certificates of
deposit (CD) and share certificates to those fodifateralized or FDIC insured from eligible deposges
(banks and savings banks) doing business in Te8ash CDs are limited to maturities under one €9ry
and are further collateralized to 102% with pledgedurities (and 110% if mortgage backed secuyities
with all collateral held by an independent custadia

State law and the Mansfield ISD adopted InvestniRalicy limit repurchase agreements to banks and
primary dealers, require an industry standard,t@ritmaster repurchase agreement, require independen
safekeeping of collateral, and require a 102% maogi collateral. Fully collateralized flex repuase
agreements are restricted by Policy to be used witly bond funds and are required to match the
expected expenditure plan of the bond proceeds.

Local government investment pools, as defined btedaw (2256.016) and approved by adopted Policy
are authorized. By State law, all local governmeobls are rated AAA or equivalent by at least one
Nationally Recognized Statistical Rating Organ@ati The investment pools are all SEC 2a7-like
government investment pools.

As of August 31, 2010,
- local government investment pools represented 45.8Pthe total portfolio, and
- the remainder of the portfolio (54.18%) was in USv&nment and Agency securities rated
AAA.

Concentration of Credit Risk

Mansfield ISD's adopted Investment Policy requidesersification on all authorized investment types
which are monitored on at least a monthly basis.

As of August 31, 2010,
- funds in one investment pool, LOGIC, represent@é% of the total portfolio,
- funds in one investment pool, TexStar, represeB®a3% of the total portfolio,
- funds in one investment pool, Texpool, represeté8% of the total portfolio,
- the remainder of the portfolio, 54.18% was investedS Government securities rated AAA.

Interest Rate Risk

In order to limit interest and market rate riskrfrachanges in interest rates, Mansfield ISD's adbpte
Investment Policy sets a maximum maturity of oneydar and a maximum weighted average maturity
(WAM) of 180 days on any operating fund. A maximumaturity of two (2) years and a maximum
weighted average maturity of 270 days is estabdishg Policy, for capital project funds.



As of August 31, 2010, the portfolio contained:
- no holdings that had a stated maturity beyond @a& sgnd
- the dollar weighted average maturity of the totaitiwlio was 79 days.

A segmented maturity distribution of the portfdiadlows:

M aturities
Less than
Investment Type Fair Value 1 Year
US Agencies
FHLB $ 10,516,406 $ 10,516,406
FHLMC 54,671,900 54,671,900
FNMA 66,155,780 66,155,780
Constant Dollar Pools
Texpool 3,717,644 3,717,644
LOGIC 12,265,542 12,265,542
TexStar 95,076,051 95,076,051

Total Value $ 242,403,323 $ 242,403,323

% of Total Portfolio 100.00%

" Abbreviations:

FHLB is an abbreviation for Federal Home Loan Bank

FHLMC is an abbreviation of Federal Home Loan Matg Corporation
FNMA is an abbreviation for Federal National Moriga Association

NOTE 3: PROPERTY TAXES

Property taxes are levied by October 1 in confoymwiith Subtitle E, Texas Property Tax Code. Taxes a
due on receipt of the tax bill and are delinquéntat paid before February 1 of the year followithg
year in which imposed. On January 1 of each ye#tax lien attaches to property to secure the paywfe
all taxes, penalties, and interest ultimately imgobs The assessed value of the roll on Januarpd9,2
upon which the levy for the 2010 fiscal year wasduh was $8,321,526,050.

The tax rates assessed for the year ended August03D to finance general fund operations and the
payment of principal and interest on general oliligalong-term debt were $1.04 and $.41 per $100 of
valuation, respectively, for a total of $1.45 pdi08 of valuation. Current tax collections for thear
ended August 31, 2010 were 98.6% of the tax levy.

Delinquent taxes are prorated between maintenarmteebt service based on rates adopted for theojear
the levy. Allowances for uncollectible taxes wittthe General and Debt Service Funds are based upon
historical experience in collecting property taxddncollectible personal property taxes are pecaltly
reviewed and written off, but the District is prbhéed from writing off real property taxes withosecific
statutory authority from the Texas Legislature



NOTE 4: CAPITAL ASSETS

Capital asset activity for the District for the yemded August 31, 2010, was as follows:

Capital assets, not being
depreciated:

Land

Construction in progress

Total capital assets, not
being depreciated

Capital assets, being
depreciated:

Buildings & improvements

Furniture & equipment

Vehicles

Total capital assets, being
depreciated

Less accumulated

depreciation for:
Buildings & improvements
Furniture & equipment
Vehicles

Total accumulated depreciation

Total capital assets being
depreciated, net

Total capital
assets, net

Balance Balance
September 1, Additions/ Deletions/ August 31,
2009 Transfers Transfers 2010
$ 46,535,886 $ 921,254 $ 47457140

19,819,518 25,571,424 $ (16,208,876) 29,182,066
66,355,404 26,492,678 (16,208,876) 76,639,206
647,830,515 16,208,876 664,039,391
2,580,928 489,162 3,070,090
19,312,564 2,163,818 (257,392) 21,218,990
669,724,007 18,861,856 (257,392) 688,328,471
(153,240,768) (25,462,494) (178,703,262)
(1,695,853) (347,737) (2,043,590)
(7,294,231) (1,303,047) 257,392 (8,339,886)
(162,230,852) (27,113,278) 257,392 (189,086,738)
507,493,155 (8,251,422) - 499,241,733

$ 573,848559 $ 18,241,256

$

(16,208,876)

$ 575,880,939

Depreciation expense of the governmental activinias charged to functions / programs as follows:

Instruction

Instructional resources & Media Services
Curriculum & Staff Development
Instructional Leadership
School Leadership
Guidance & Counseling Services
Health Services
Student Transportation
Food Service
Extracurricular Activities
General Administration
Plant Maintenance and Operations
Security and Monitoring Services
Data Processing Services

Total depreciation expense

$

17,553,147

1,279,426

1,418
34,121
1,372,015
245,747
153,124
1,517,624
2,307,220
1,789,823
235,321

450,082

93,455
80,755

27,113,278



NOTE 5: LONG-TERM OBLIGATIONS

Bonds and accreted interest are secured by adevaltaxes levied against all taxable property ard ar
serviced by the Debt Service Fund with an appontient of the ad valorem tax levy. Interest rateshen
bonds range from .31% to 6.00%. The principal amaf bond indebtedness cannot exceed 10% of the
assessed valuation of taxable property in the iDisiccording to the last completed and approved ad
valorem tax rolls of the District. At August 31010 $13,584,642 was available in the Debt ServicedF

to service these bonds.

The District issued $44,600,000 of Unlimited TaxfuiReling Bonds, Series 2009 dated December 1, 2009
delivered December 22, 2009. The bonds were usgdavide resources to purchase U.S. government
securities that were placed in an irrevocable tfoisthe purpose of generating resources for aqouf

the future debt service payments on the a) Unlanifax Refunding Bonds, Series 1997, b) Unlimited
Tax School Building Bonds, Series 1999, c) Unlimifeax School Building & Refunding Bonds, Series
2000, d) Unlimited Tax School Building Bonds, Seri2001, e) Unlimited Tax School Building &
Refunding Bonds, Series 2001, f) Unlimited Tax Reling Bonds, Series 2001and pay the costs
associated with the issuance of the Bonds. Thearamy refunding was undertaken to achieve a
restructuring of the debt service requirementshef District. As a result, the refunded portionsttud
bonds are considered defeased and the liabilitypbaa removed from the general long-term debt ef th
District. The reacquisition price exceeded theagtying amount of the old debt resulting in aslos

the refunding of $2,818,281. This amount is beietted against the new debt and amortized using the
straight-line method over the remaining life of ttefunded debt. This refunding was undertaken to
reduce total debt service payments over the nexyedss by $3,602,484 and resulted in an economic
gain/present value of $2,839,186. The issuanceafod481,704 is being amortized over the life o t
bond using the straight-line method. The net puvampaid of $3,614,889 is being amortized over ifee |

of the bond using the effective interest method.

The District issued $85,465,000 of Unlimited TaXiReling Bonds, Series 2010 dated July 14, 2010
delivered August 18, 2010. The bonds were usguddede resources to purchase U.S. government
securities that were placed in an irrevocable fiarsthe purpose of generating resources for agrodf
the future debt service payments on the a) Unlainitex School Building & Refunding Bonds, Series
2002, b) Unlimited Tax School Building & RefundiBgpnds , Series 2003, c) Unlimited Tax School
Building Bonds, Series 2004nd pay the costs associated with the issuanttedonds. The advance
refunding was undertaken to achieve a restructwifrie debt service requirements of the Distrigs a
result, the refunded portions of the bonds areidensd defeased and the liability has been remtrosa
the general long-term debt of the District. Thacguisition price exceeded the net carrying amofittie
old debt resulting in a loss on the refunding of829,133. This amount is being netted againshéve
debt and amortized using the straight-line methaet the remaining life of the refunded debt. This
refunding was undertaken to reduce total debt semwayments over the next 14 years by $5,566,204 an
resulted in an economic gain/present value of $5@88. The issuance cost of $884,429 is being
amortized over the life of the bond using the ghigiine method. The net premium paid of $12,430,0
is being amortized over the life of the bond udimg effective interest method.

As of August 31, 2010, the District has $52,555,008uthorized but unissued general obligation lsond
see Note 14 Subsequent Event. $185,235,000,nafsboutstanding are considered defeased at fisaal y
end and have been removed from the District’s Btate of Net Assets.



The following is a summary of changes in long-t@ifigations of the District for the year ended Asgu
31, 2010:

September 1, New Obligations August 31,

2009 Obligations Retired or 2010 Due Within
Obligations Incurred Transfered  Obligations One Year
Gove nmentd Adivites
Bonds and Notes Payable
General obligaionbonds $  687,857,835130,065,000$151,117,892% 666,804,943 % 15,086,514
Accreted interest 3,300,286 935,907 512,108 3,724,083  1,343486
Premiumon bond Issuance 18,829,449 16,084,926 3,946,725 30,967,650
Loss onrefunding (6,177,108) (10,644414) (1,522,207) (15,299,315)
Total Bonds and Notes
Payable $ 703,810,463 136,441,419$154,054,518% 686,197,361 % 16,430,000

The annual requirements to pay principal and istesa the bond obligations outstanding as of Augadst
2010 are as follows:

Year
Ending Total
August 31 Principal Interest Requirements
2011 $ 15,086,514 34,024,338 49,110,852
2012 18,388,466 32,889,388 51,277,854
2013 21,225,000 31,146,638 52,371,638
2014 22,806,589 31,142,022 53,948,611
2015 20,768,374 32,441,874 53,210,248
2016-2020 136,055,000 124,990,861 261,045,861
2021-2025 184,185,000 86,765,703 270,950,703
2026-2030 189,525,000 36,941,731 226,466,731
2031-2033 58,765,000 3,837,625 62,602,625
$ 666,804,943 414,180,180 1,080,985,123

Note: Accreted interest is included in the intesedumn the year payable.



Bonds payable at August 31, 2010 are composecedbtiowing individual issues:

MANSFIELD INDEPENDENT SCHOOL DISTRICT

DEBT DETAIL
Amount Due
Description - Authorization Interest Original Within
(Dated) Rate Issue One Year
Variable Rate Unlimited Tax
School Building Bonds* - 0.31% as of
1996 (7/15/96) 8/31/2010 15,000,000 $ -
School Building Unlimited
Tax Bonds - 2001 (3/13/01) 4.5% t0 6.0% 44,005,000 1,635,000
School Building Unlimited
Tax Refunding Bonds -
2001 (8/9/01) 3.5% to 5.5% 63,989,995 3,240,000
School Building Unlimited
Building & Refunding
2002 (9/3/2002) 3.25%- 5.5% 79,789,984 2,710,000
School Building Unlimited
Building & Refunding Fixed
Bonds - 2001 (7/31/2003) 2.0% -5.0% 70,435,000 2,155,000
School Building Unlimited
Building & Refunding Variable 0.31% as of
Bonds*- 2001 (8/14/2003) 8/31/2010 20,000,000 -
School Building Unlimited
Building Bonds (3/30/2004) 2.0% -5.25% 76,330,000 1,685,000
Unlimited Tax Refunding
Bonds - (1/15/2005) 2.25%- 5.0% 35,744,980 441514
School Building Unlimited
Building Bonds
2003 - (7/12/2005) 3.0% -5.0% 77,610,000 750,000
School Building Unlimited
Building Bonds
2003 & 2006 - (7/1/2006) 4.25% - 5.0% 98,830,000 320,000
Unlimited Tax Refunding
Bonds - (8/15/2006) 4.00% - 5.00% 47,349,797 245,000
School Building Unlimited
Building Bonds
2006 - (5/15/2007) 4.00% - 5.00% 72,070,000 100,000
School Building Unlimited
Building Bonds
2006 - (6/15/2008) 4.00% - 5.00% 80,000,000 -
Unlimited Tax Refunding
Bonds - (11/20/2009) 3.00% - 5.00% 44,600,000 1,805,000
Unlimited Tax Refunding
Bonds - (7/15/2010) 4.00% - 5.00% 85,465,000 -
Total $ 15,086514
Accumulated Acretion 1,343,486
$ 16,430,000



MANSFIELD INDEPENDENT SCHOOL DISTRICT
DEBT ROLLFORWARD

Outstanding Accumulated Outstanding
Description - September 1, Interest August 31,
(Dated) 2009 Issued Retired Defeased Accretion 2010

Variable Rate* Bldg - 7/15/96 5,400,000 900,000 - 4,500,000
Bldg/Refunding - 7/15/97 3,975,000 - 3,975,000

Building - 10/5/99 585,000 - 585,000

Refunding - 6/27/00 2,337,892 867,892 1,470,000

Building - 3/13/01 31,200,000 1,150,000 28,415,000 1,635,000
Bldg/Refunding - 8/9/01 21,760,000 2,595,000 8,650,000 10,515,000
Refunding - 12/12/01 2,225,000 410,000 1,815,000

Bldg/R efunding - 9/3/02 60,074,984 2,605,000 50,370,000 1,147,547 8,247,531
Bldg/Refunding - 7/31/03 60,870,000 2,355,000 17,410,000 41,105,000
Variable Rate* Bldg/Refnd 8/14/03 16,900,000 1,000,000 15,900,000
Building - 3/30/04 75,620,000 1,445,000 21,600,000 642,941 53,217,941
Refunding 1/15/05 34,559,980 320,000 1,155,876 35,395,856
Building - 7/12/05 75,175,000 855,000 74,320,000
Building - 7/1/06 98,830,000 - 98,830,000
Refunding 8/15/06 46,364,979 235,000 777,719 46,907,698
Building 5/15/07 71,980,000 100,000 71,880,000
Building 6/15/08 80,000,000 - 80,000,000
Refunding - 11/20/09 - 44,600,000 1,990,000 42,610,000
Refunding - 7/15/10 - 85,465,000 85,465,000
Total $ 687,857,835 $ 130,065,000 $ 16,827,892 $ 134,290,000 $ 3,724,083 $ 670,529,026

Accumulated Interest Accretion (3,724,083)

$ 666,804,943

*For the variable rate debt issues, each one leasitaactually bound liquidity agent, Dexia Credddal
bank. Both issues have interest rates separaeigrketed under a contractual arrangement with Firs
Southwest Company. For further detailed informmatite CUSIP numbers are 1996 issue — 564385TM4
and 2003 issue - 564385N40.

NOTE 6: INTERFUND RECEIVABLES AND PAYABLES

Interfund balances at August 31, 2010 consistati@following individual fund receivables and

payables:
Receivable Fund Payable Fund Amount  Purpose
General Fund Special Revenue $ 1933224 Cash transaction pending
Delt Service General Fund 84,943  Property tax cash transfer
Total $2,018167

During Fiscal year 2010, a transfer from the Gelnemad to the Debt Service Fund totaling $4.5 willi
was recorded for the purpose of managing the Debti& Fund tax rate. Another transfer from the
General Fund to the Special Revenue Fund of $174R3yas recorded for a grant match on some
transportation department compressed natural ggsagbs. Finally a transfer of $2,403,986 was made
from the Special Revenue Fund to the General Fuedala Texas Education Agency accounting change



of the High School Allotment funds moving to ther@eal Fund. These transactions are eliminatelden t
government wide financial statements.

NOTE 7: DEFERRED REVENUE

Deferred revenue at year-end for the fund statesraisisted of the following:

Debt Non
General Service Major
Purpose Fund Fund Funds Total
Net Tax Revenue $ 1588640 $ 381,014 $ 1,969,654
State Funding Payments 5,959,055 648,454 $ 18,894 6,626,403
Parking Permits 41,727 41,727
United of Omaha/Employee Benefits 54,955 54,955
Pending Property Lawsuits 23,205 23,205
MISD Foundation 34,550 34,550
Prepaid Lunch Cards 354,103 354,103
Scholarships 13,280 13,280
Miscellaneous Local Grants/Awards 1,605 1,605
Total $ 7,667,582 $ 1,029,468 $422,432 $ 9,119,482

For government-wide financial statements, amouwgitging to taxes and other earned revenues that wer
deferred at the fund level are recognized as rex&nu

NOTE 8: OPERATING LEASES

The following is a schedule of the District’s fuduminimum rental payments required under operating
leases that have initial or remaining noncancelldase terms in excess of one year as of August 31,
2010.

Year Ending August 3

2011 $ 295,701
201z 230,615

Rental expense for the year ended August 31, 2@E0$443,320.
NOTE 9: COMMITMENTS AND CONTINGENCIES

Litigation - The District is the defendant in a number ofdaits arising principally in the normal course
of operations. In the opinion of District's managat, the potential losses after insurance covermye
all claims will not have a material adverse effectthe District's financial statements; thus, novgion
for losses has been recorded.

Grant Programs The District participates in numerous state fattral grant programs, which are
governed by various rules and regulations of tlaatgr agencies. Costs charged to the respective gr
programs are subject to audit and adjustment bgthetor agencies; therefore, to the extent th&ibis
has not complied with the rules and regulationsegomg the grants, refunds of any monies receivag m
be required, and the collectability of any relatedeivable at August 31, 2010, may be impairedthén
opinion of the District, there are no significaontingent liabilities relating to compliance withetrules
and regulations governing the respective granesgfiore, no provision has been recorded in the
accompanying basic statements for such contingencie



Construction The District was obligated at August 31, 201fder major contracts for construction,
renovations, and repair of various facilities. Toastruction contract details associated with sohthe
major projects are as follows:

August 31, 2010

Contract Completed and
Amount Stored
New Construction:
High School #5 $ 59,520,607 $ 14,574,317
Fine Arts Performing Center 40,400,000 1,397,222
Nancy Neal Elem #23 10,700,000 1,797,875
Other Project:
Data Center Renovation 260,900 228,180
Total $110,881,50 $ 17,997,59

NOTE 10: PENSION PLAN

Plan Description The Mansfield Independent School District conités to the Teacher Retirement
System of Texas (TRS), a cost-sharing multiple eygrl defined benefit pension plan. TRS administers
retirement and disability annuities, and death surdivor benefits to employees and beneficiaries of
employees of the public school systems of Texaspdtrates primarily under the provisions of thedsex
Constitution, Article XVI, Sec. 67, and Texas Gaweent Code, Title 8, Subtitle C. TRS also admimsste
proportional retirement benefits and service crgditsfer under Texas Government Code, Title 8,
Chapters 803 and 805, respectively. The Texas lefgitdature has the authority to establish andraime
benefit provisions of the pension plan and may.ene@rtain circumstances, grant special authaithé
TRS Board of Trustees. TRS issues a publicly atsélfinancial report that includes financial stagats
and required supplementary information for the i benefit pension plan. That report may be obthin
by writing to the TRS Communications Departmenf)d®ed River Street, Austin, Texas 78701, by
calling the TRS Communications Department at 1-828-8778, or by downloading the report from the
TRS Internet website, www.trs.state.tx.us, underiRS Publications heading.

Funding Policy Contribution requirements are not actuariallyed®ined but are established and
amended by the Texas state legislature. Thefstatking policy is as follows: (1) The state congion
requires the legislature to establish a memberitarion rate of not less than 6.0% of the member’s
annual compensation and a state contribution fatetdess than 6.0% and not more than 10% of the
aggregate annual compensation of all members cfytstem; (2) A state statute prohibits benefit
improvements or contribution reductions if, as suteof a the particular action, the time required
amortize TRS’ unfunded actuarial liabilities woudd increased to a period that exceeds 31 yeaii$, or,
the amortization period already exceeds 31 yelaespériod would be increased by such action. eStat
law provides for a member contribution rate of 6 ##fiscal years 2010, 2009 and 2008, and a state
contribution rate of 6.644% for fiscal years 20100 &.58% for fiscal years 2009 and 2008. In certai
instances the reporting district is required to emak or a portion of the state’s 6.644% contribnti
limited to 6.4% for the period September througlt@eber 2009 and increased to 6.644% for the period
January through August 2010. State contributionBRS made on behalf of the Mansfield Independent
School District’'s employees for the years endedusu@l, 2010, 2009 and 2008 were $10,087,206,
$7,961,678, and $7,614,379, respectively. The Meldsindependent School District paid additionakst
contributions for the years ended August 31, 2@009, and 2008 in the amount of $2,035,148,
$2,012,906, and $1,724,914, respectively, on thégooof the employees’ salaries that exceeded the
statutory minimum.



NOTE 11: SCHOOL DISTRICT RETIREE HEALTH PLAN

Plan Description. The Mansfield Independent School District conttés to the Texas Public School
Retired Employees Group Insurance Program (TRS)Camost-sharing multiple-employer defined
benefit postemployment health care plan adminidtbsethe Teacher Retirement System of Texas. TRS-
Care Retired Plan provides health care coveragecitain persons (and their dependents) who retired
under the Teacher Retirement System of Texas.st#tetory authority for the program is Texas
Insurance Code, Chapter 1575. Section 1575.05f2gjtiae TRS Board of Trustees the authority to
establish and amend basic and optional group insareoverage for participants. The TRS issues a
publicly available financial report that includesancial statements and required supplementary
information for TRS-Care. That report may be aedi by visiting the TRS Web site at
www.trs.state.tx.usby writing to the Communications Department af freacher Retirement System of
Texas at 1000 Red River Street, Austin, Texas 78@0ky calling 1-800-223-8778.

Funding Policy. Contribution requirements are not actuariallyed@ined but are legally established
each biennium by the Texas Legislature. Texasrémae Code, Sections 1575.202, 203, and 204
establish state, active employee, and public scbaatributions, respectively. The State of Texad a
active public school employee contribution rateseni20% and 0.65% of public school payroll,
respectively, with school districts contributingg@rcentage of payroll set at 0.55% for fiscal ye&&r%0,
2009 and 2008. Per Texas Insurance Code, Chapiér, the public school contribution may not be less
than 0.25% or greater than 0.75% of the salaryohective employee of the public school. Forybars
ended August 31, 2010, 2009, and 2008, the Stedeibutions to TRS-Care were $279,250,547,
$267,471,299, and $254,722,174, respectively, ctigeamember contributions were $181,512,856,
$173,856,344, and $165,569,413, respectively, aadtstrict's contributions were $954,090, $911,599
and $791,405, respectively, which equaled the redwiontributions each year.

NOTE 12: HEALTH CARE

During the year ended August 31, 2010, employedabeDistrict were covered by a health insurance
plan (“the Plan”). The District paid premiums &f4¥ per month per employee who worked at least 20
hours per week to the Plan; and employees, at tpion, authorized payroll withholdings to pay
contributions or premiums for dependents. All piams were paid to a licensed insurer. The Plan was
authorized by Article 3.51-2, Texas Insurance Cale: was documented by contractual agreement.

NOTE 13: RISK MANAGEMENT

As of September 1, 1998, the District has fullyuiresl all workers’ compensation claims. The current
contract covers the period from September 1, 20@8ugh August 31, 2010. Premium payments are
expensed as paid.

The District is exposed to various risks of loskaterl to torts, thief of, damage to and destructibn
assets; errors and omissions; injuries to employaad natural disasters. During fiscal 2010, the
district purchased commercial insurance to covemegd liabilities. There were no significant
reductions in coverage in the past fiscal year, Hreie were no settlements exceeding insurance
coverage for each of the past three fiscal years.

NOTE 14: SUBSEQUENT EVENT

The District issued $49,225,000 of Unlimited Taxh8al Building Bonds, Series 2010, dated October 13,
2010 delivered November 4, 2010. The $49,225,80€horization premium yielded $52,555,000) bonds
were issued for the construction, renovation, andpping of school buildings and to pay the costs
associated with the issuance of the bonds. Alfiisrissuance of Bonds, the District will not hawy a
authorized but unissued unlimited tax bonds outtan



NOTE 15: NEW ACCOUNTING PRONOUNCEMENTS

The GASB issued Statement No. 54ind Balance Reporting and Governmental Fund Typ#nRions
GASB 54 is intended to enhance the usefulnessmaf fialance information by providing clearer fund
balance classifications that can be more conslgtapplied and by clarifying the existing governrten
fund type definitions. The statement establishkierchy of fund balance classifications based
primarily on the extent to which a government isifie to observe constraints imposed upon the use of
resources. This statement is effective for therBisbeginning in fiscal year 2011.

GASB issued Statement No. 3JPEB Measurements by Agent Employers and Agenigiéuimployer
Plans GASB 57 clarifies that when actuarially deteredrOPEB measures are reported by an agent
multiple-employer OPEB plan and its participatimypoyers, those measures should be determined as of
a common date and at a minimum frequency to satigfyagent multiple-employer OPEB plan’s financial
reporting requirements. This Statement is effectar the District in fiscal year 2012.

GASB Statement No. 5%inancial Instruments Omnibus/as issued in June 2010 to update and improve
existing standards regarding financial reportind disclosure requirements of certain financial
instruments and external investment pools for wiighificant issues have been identified in practic
The standard is intended to improve financial répgrby providing more complete information, by
improving consistency of measurements, and by gdiogiclarifications of existing standards; applying
the reporting provisions of Statement 31 for inde@arning investment contracts to unallocatedrarsze
contracts improves consistency of investment measents that are reported by pension and other
postemployment benefit plans; emphasizing the eglpiiity of SEC requirements to 2a7-like external
investment pools provides practitioners with imprd\guidance; limiting interest rate risk disclosufer
investments in mutual funds, external investmemiggi@and other pooled investments to debt investmen
pools provides better guidance regarding the aalpllity of interest rate risk disclosures; and fipa
addressing the applicability of Statement 53 tdaderfinancial instruments and refines which finahc
instruments are within the scope of that Statenéis statement is effective for the District indal year
2011.

GASB Statement No. 6@ccounting and Financial Reporting for Service Cesgion Arrangements/as
issued in December 2010 to improve financial repgrby addressing issues related to service commress
arrangements (SCAs), which are a type of publiggte or public-public partnership. The standard
addresses SCAs in which there is an arrangementbata transferor (a government) and an operator
(governmental or nongovernmental entity) in whightbe transferor conveys to an operator the iagiokt
related obligation to provide services throughube of infrastructure or another public asset &aifity”)

in exchange for significant consideration and (&) operator collects and is compensated by fees fro
third parties. The statement also includes reduidieclosures about the SCAs. This standard becomes
effective for the District in fiscal year 2013.

GASB Statement No. 6T he Financial Reporting Entity: Omnibus—an amendnoéGASB Statements
No. 14 and No. 34wvas issued in November 2010 to improve finarmapbrting for a governmental
reporting entity. The standard modifies certaiguieements for inclusion of component units, amends
criteria for blending, and clarifies the reportioigequity interests in legally separate entitigis
standard becomes effective for the District indisgear 2013.

The District will evaluate the impact of the stardtaon its financial statements and take the nacgss
steps to implement.
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MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED AUGUST 31, 2010

(Unaudited)
TEA Exhibit G-1
Variance With
Data Final Budget
Control Budgeted Amounts Positive or
Codes Original Fina Actual (Negative)
(GAAP Basis)
REVENUES:
5700 Tota Local and Intermediate Sources $ 95,294,236 $ 101,030,468 $ 101,535,527 $ 505,059
5800 State Program Revenues 112,672,138 110,559,977 110,821,779 261,802
5900 Federal Program Revenues 9,292,157 1,650,803 1,694,692 43,889
5020 Total Revenues 217,258,531 213,241,248 214,051,998 810,750
EXPENDITURES:
Current:
0011 Instruction 131,813,909 138,057,487 131,104,580 6,952,907
0012 Instructional resources & Media Services 3,370,536 3,353,738 2,986,528 367,210
0013 Curriculum & Staff Development 2,162,578 1,760,627 1,742,333 18,294
0021 Instructional Leadership 2,337,177 2,267,324 2,317,611 (50,287)
0023 School Leadership 14,140,392 14,123,945 14,196,488 (72,543)
0031 Guidance & Counseling Services 8,010,269 8,012,433 8,058,678 (46,245)
0032 Social Services 64,348 64,512 64,763 (251)
0033 Health Services 3,319,881 3,215,110 3,223,369 (8,259)
0034 Student Transportation 9,725,212 10,156,331 8,361,036 1,795,295
0036 Extracurricular Activities 6,400,670 6,431,710 6,246,686 185,024
0041 General Administration 4,423,296 4,292,713 4,151,396 141,317
0051 Plant Maintenance and Operations 25,108,514 24,598,508 22,815,440 1,783,068
0052 Security and Monitoring Services 2,556,702 2,574,992 2,531,390 43,602
0053 Data Processing Services 2,645,223 2,242,840 2,197,774 45,066
0061 Community Services 110,397 102,726 95,384 7,342
0081 Facilities Acquisition and Construction 95,427 94,271 8,266 86,005
0095 Payments related to shared - 55,486 23,625 31,861
services arrangements
0099 Other Intergovernmental Charges 974,000 974,000 869,244 104,756
6030 Total Expenditures 217,258,531 222,378,753 210,994,591 11,384,162
1100 Excess (Deficiency) of Revenues Over
(Under) Expenditures - (9,137,505) 3,057,407 12,194,912
OTHER FINANCING SOURCES (USES):
7912 Proceeds from Sale of Equipment 16,790 16,790 -
7915 Transfer In 2,403,986 2,403,986 -
7919 Extraordinary Item, Insurance Proceeds
8911 Transfer (Out) (4,500,000) (5,623,740) (1,123,740)
7080 Tota Other Financing
Sources (Uses) - (2,079,224) (3,202,964) (1,123,740)
1200 Change In Fund Balance - (11,216,729) (145,557) 11,071,172
0100 Fund Balance - September 1 (Beginning) 87,546,763 87,546,763 87,546,763 -
3000 Fund Balance - August 31 (Ending) $ 87,546,763 $ 76,330,034 $ 87,401,206 $ 11,071,172

See notes to required supplemental information



Mansfield Independent School District
Notes to Required Supplementary Information
Y ear Ended August 31, 2010

NOTE 1: STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

The District isrequired by state law to adopt annual budgets for the General Fund, National School Lunch
and Breakfast Program fund (Food Service Fund) and Debt Service Fund. Special Revenue Funds, other
than the Food Service Fund, are required to be budgeted on a project basis. Each budget is presented on
the modified accrual basis of accounting which is consistent with accounting principles generally accepted
in the United States of America

The District uses the following procedures in establishing the budgets reflected in the financial statements:

Prior to August 20" of the preceding fiscal year, the District prepares a budget for the next succeeding
fiscal year beginning September 1. The operating budget includes proposed expenditures and means
of financing them.

A meeting of the Board of School Trusteesisthen called for the purpose of adopting the proposed
budget after ten days public notice of the meeting has been given.

Prior to September 1, the budget is legally enacted by the Board of School Trustees.

The officially adopted district budget, as amended, must be filed with TEA through PEIMS (Public
Education Information Management System) by the date prescribed in the annual system guidelines.
This requirement for filing the amended budget with TEA is satisfied when the school district filesits
Annua Financial and Compliance Report.

Once a budget is approved, it can be amended at the function and fund level only by approval of a
majority of the members of the Board of School Trustees. Amendments are presented to the Board at
their regular meetings. Each amendment must have Board approval. Such amendments are made
before the fact, are reflected in the official minutes of the Board, and are not made after fiscal year-
end as dictated by law.

Each budget is prepared and controlled by the budget coordinator at the revenue and expenditure
function/object level. Budgeted amounts are as amended by the Board of School Trustees. All
budget appropriations lapse at year-end.

Over the course of the year, the District revised its budget several times. Even with these adjustments,
actual expenditures were $11,384,162 (5.0% of total actual) below final budget amounts in the
General Fund. The revenue variance was $810,750 of total revenues. There were no significant
variances, positive or negative, within the General Fund expenditures and revenues.

During the year certain budget amendments were passed to address general growth in the District.
This activity isnormal for the District as the administration responds to growth and change
throughout the year.
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MANSFIELD INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2010

TEA Exhibit H-1
National Total
School Lunch Nonmajor
& Breakfast Governmental
Federal State Loca Program Funds

ASSETS
Cash and Temporary Investments (market) 271974 $ 1421200 $ 5870,798 $ 7,563,972
Due from Other Governments $ 3,023,673 25,414 - 193,940 3,243,027
Other Receivables 50,429 137 19,790 75,076 145,432
Total Assets $ 3,074,102 297,525 $ 1,440,990 $ 6,139,814 $ 10,952,431

LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable $ 615,815 133,046 $ 5,373 $ 539,692 $ 1,293,926
Accrued Wages Payable - - 265,545 265,545
Due to Other Funds 1,931,382 - 202 1,640 1,933,224
Dueto Other Governments 50,429 - 6,050 - 56,479
Deferred Revenues 20,499 47,830 354,103 422,432

Total Liabilities 2,597,626 153,545 59,455 1,160,980 3,971,606
Fund Balances:
Reserved For:

Food Service 4,978,834 4,978,834
Unreserved and Undesignated

Reported in the Special Revenue Funds 476,476 143,980 1,381,535 2,001,991
Total Fund Balances 476,476 143,980 1,381,535 4,978,834 6,980,825
Total Liabilities and Fund Balances $ 3,074,102 297,525 $ 1,440,990 $ 6,139,814 $ 10,952,431




MANSFIELD INDEPENDENT SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

YEAR ENDED AUGUST 31, 2010

NONMAJOR GOVERNMENTAL FUNDS

TEA Exhibit H-2
National Total
School Lunch Nonmajor
& Breakfast Governmental
Federa State Local Program Funds
REVENUES:
Total Local and Intermediate Sources $ - $ 7200 $ 3,629,003 $ 5,750,929 $ 9,387,132
State Program Revenues 1,238,331 - 86,000 1,324,331
Federal Program Revenues 16,242,235 2,716 - 6,395,648 22,640,599
Total Revenues 16,242,235 1,248,247 3,629,003 12,232,577 33,352,062
EXPENDITURES:
Current:
Instruction 10,149,690 1,327,696 3,164,996 14,642,382
Instructional resources & Media Services 26,775 117,550 8,147 152,472
Curriculum & Staff Development 1,080,407 86,634 24,042 1,191,083
Instructional Leadership 48,363 - 2,985 51,348
School Leadership 77,681 - 232 77,913
Guidance & Counseling Services 931,755 - 1,029 932,784
Health Services 265,680 - - 265,680
Student Transportation 1,318,290 - 4,423 1,322,713
Food Service - - - 11,439,137 11,439,137
Extracurricular Activities - - 252,933 - 252,933
General Administration 20,327 - - - 20,327
Plant Maintenance and Operations 103,968 - 145 52,000 156,113
Security and Monitoring Services - 2,715 370 - 3,085
Data Processing Services 2,735,583 2,735,583
Community Services 26,721 - 111,467 - 138,188
Intergovernmental: -
Payments related to shared
services arrangements 104,259 - - - 104,259
Total Expenditures 16,889,499 1,534,595 3,570,769 11,491,137 33,486,000
Excess (Deficiency) of Revenues Over
(Under) Expenditures (647,264) (286,348) 58,234 741,440 (133,938)
OTHER FINANCING SOURCES (USES)
Transfer In 1,123,740 - - - 1,123,740
Transfer (Out) - (2,403,986) - - (2,403,986)
Tota other Financing Sources (Uses) 1,123,740 (2,403,986) - - (1,280,246)
Change In Fund Balance 476,476 (2,690,334) 58,234 741,440 (1,414,184)
Fund Balance - September 1 (Beginning) - 2,834,314 1,323,301 4,237,394 8,395,009
Fund Balance - August 31 (Ending) $ 476,476 $ 143980 $ 1381535 $ 4978834 $ 6,980,825




MANSFIELD INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF NET ASSETS
ENTERPRISE FUNDS
AUGUST 31, 2010

TEA Exhibit H-3
Totd
Day Care Enterprise
Center Natatorium Funds

ASSETS

Current Assets:
Cash and Cash Equivalents $ 123,975 $ 533,504 $ 657,479

Total Assets 123,975 533,504 657,479
LIABILITIES

Current Liabilities:
Accounts Payable 1,364 1,976 3,340
Prepaid Tuition - 512 512

Total Liabilities 1,364 2,488 3,852
NET ASSETS
Unrestricted Net Assets 122,611 531,016 653,627

Total Net Assets $ 122,611 $ 531,016 $ 653,627




MANSFELD INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND NET ASSETS
ENTERPRISE FUNDS
YEAR ENDED AUGUST 31, 2010

TEA Exhibit H-4
Tota
Day Care Enterprise
Center Natatorium Funds
OPERATING REVENUES:
Local and Intermediate Sources $ 213,504 $ 402,129 $ 615,633
Total Operating Revenues 213,504 402,129 615,633
OPERATING EXPENSES:
Payroll Costs 163,437 224,977 388,414
Professional and Contracted Services 26,000 12,156 38,156
Supplies and Materials 5,650 7,144 12,794
Other Expenses 1,439 33,621 35,060
Total Operating Expenses 196,526 277,898 474,424
Operating Income 16,978 124,231 141,209
Total Net Assets September 1 (Beginning) 105,633 406,785 512,418

Total Net Assets - August 31 (Ending) $ 122611 $ 531,016 $ 653,627




MANSHF ELD INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF CASH FLOWS

ENTERPRISE FUNDS
YEAR ENDED AUGUST 31, 2010

TEA Exhibit H-5
Tota
Day Care Enterprise
Center Natatorium Funds

CASH FLOWSFROM OPERATING ACTIVITIES:

Cash Received from User Charges $ 213,504 $ 402,129 $ 615,633

Cash Payments for Club Fees - 492 492

Cash Payments to Employees for Services (162,073) (223,001) (385,074)

Cash Payments for Contracted Services (26,000) (12,156) (38,156)

Cash Payments for Supplies (5,650) (7,144) (12,794)

Cash Payments for Other Expenses (1,439) (33,704) (35,143)
Net Cash Provided by Operating Activities 18,342 126,616 144,958
Cash and Cash Equivalents at Beginning of the Y ear 105,633 406,888 512,521
Cash and Cash Equivalents at the End of the Year $ 123,975 $ 533,504 $ 657,479
RECONCILIATION OF OPERATING GAIN TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:
Operating Income $ 16,978 $ 124,231 $ 141,209
Effect of Increase and Decreases in Current

Assets and Liabilities:

Increase in Accounts Payable 1,364 1,893 3,257

Increase in Club Fees Payable - 492 492
Net Cash Provided by Operating Activities $ 18,342 $ 126,616 $ 144,958




MANSFIELD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN ASSETSAND LIABILITIES
AGENCY FUND
YEAR ENDED AUGUST 31, 2010

TEA Exhibit H-6
Balance Balance
September 1, 2009 Additions Deductions August 31, 2010
ASSETS

Cash $ 552,233 $ 2354318 $ 2,309,835 $ 596,716
Total Assets $ 552233 $ 2,354,318 $ 2,309,835 $ 596,716

LIABILITIES
Due To Student Groups 552,233 2,354,318 2,309,835 596,716

Total Liabilities $ 552,233 $ 2,354,318 $ 2,309,835 $ 596,716
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MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FISCAL YEAR ENDED AUGUST 31, 2010

TEA Exhibit J-1

DELINQUENT DELINQUENT
LAST TEN BALANCE CURRENT BALANCE

YEARS TAX RATES ASSESSED OR BY YEAR YEAR'S TAX COLLECTIGBI(1) BY YEAR

ENDED DEBT APPRAISED SEPTEMBER 1, TOTAL DEBT AUGUST 31,
AUGUST 31 MAINTENANCE SERVICE VALUATION 2009 LEVY MAINTENANCE SERVICE ADJUSTMENTS 2010
2001 and prior Various Various Various$ 949,550 $ 499 $ 1532 $ (57,133) 885,891
2002 1.343000 0.328400 $ 3,520,513,536 206,621 2,742 670 (15,678) 187,531
2003 1.367000 0.315000 $ 4,197,906,445 178,316 3,492 805 (653) 173,366
2004 1.367000 0.315000 $ 4,782,448,164 200,208 8,321 1,917 (637) 189,333
2005 1.377000 0.340000 $ 5,403,399,519 249,663 44,960 11,101 14,381 207,983
2006 1.407000 0.365000 $ 6,038,031,204 296,184 71,205 18,472 34,292 240,799
2007 1.287500 0.400000 $ 6,896,362,253 349,708 83,033 25,797 30,377 271,255
2008 1.040000 0.410000 $ 7,831,929,983 512,914 181,165 71,421 71,853 332,181
2009 1.040000 0.410000 $ 8,012,638,378 2,033,251 1,235,674 487,140 462,496 772,933
2010 (Current) 1.040000 0.410000% 8,321,526,050 n/a $ 119,187,918 95,254,712 37,552,335 15,481,026 1,861,897

Total

$ 4,976,415 $ 119,187,918 $

96,890,298 $ 38,171,190 $

16,020,324 $ 5,123,169

(1) Amounts are total collections net of adjustmesuts, do NOT include penalties and interest.



MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES FOR COMPUTATIONS OF INDIRECT COST FOR 2010-2011
GENERAL AND SPECIAL REVENUE FUNDS
YEAR ENDED AUGUST 31, 2010

FUNCTION 41 AND RELATED FUNCTION 53 AND 99 - GENERAL ADMINISTRATION TEA Exhibit J-2
1 2 3 4 5 6 7
(702) (703) (701) (750) (720) (other)
Account Account School Tax Supt's Indirect Direct
Number Name Board Collection Office Cost Cost Miscellaneous Total
611X-6146 [PAYROLL COSTS $ 37,602 $ 318,262 2,438,980 432,296 $ 3,227,140

Fringe Benefits (Unused Leave for
Separating Employees in Function

6149 41 and Related 53)
Fringe Benefits (Unused Leave for
Separating Employees in all
Functions except Function 41 and
6149 Related 53)
6211 Legal Services | _136301] ] | 95030] | 231,331
6212 Audit Services [
6213 Tax Appraisal and Collection | 869,244 |
621X Other Prof. Services | 2850] ] [  6265] |
6220 Tuition and Transfer Payments |
6230 Education Service Centers . e85 ] [ | 000000
6240 Contr. Maint. and Repair ]
6250 Utilities
6260 Rentals 13,493
6290 Miscellaneous Contr. 5,821 4,473 215,752 27,271 15,614 268,931
6320 Textbooks and Reading 152 366 309 738 1,565
6330 Testing Materials -
63XX Other Supplies Materials 912 1,319 80,956 2,749 85,936
6410 Travel, Subsistence, Stipends 7,642 14,971 22,170 10,103 54,886
6420 Ins. and Bonding Costs
6430 Election Costs 34,951 |
6490 Miscellaneous Operating 48,276
6500 Debt Service -
6600 Capital Outlay 55,589 55,589
6000 TOTAL |$ 260,306 | $ 869,244 |$ 341,423 |3 2,983,765 | $ 569,885 $ 71,203 | $ 5,104,826
Total expenditures/expenses for General and Special Revenue Funds
(plus Food Service Enterprise Fund if present) 9 $244,480,591
LESS: Deductions of Unallowable Costs
FISCAL YEAR
Total Capital Outlay (6600) 10 $ 12,919,723
Total Debt & Lease (6500) 11 . .
Plant Maintenance (Function 51, 6100-6400) 12 . 22,537,093
Food (Function 35, 6341 and 6499) 13
Stipends (6413) 14 . .
Column 4 (above) - Total Indirect Cost 2,983,765
Subtotal: $43,239,582
Net Allowed Direct Cost $201,241,009
CUMULATIVE
Total Cost of Buildings before Depreciation (1520) 15 $664,039,391
Historical Cost of Buildings over 50 years old 16
Amount of Federal Money in building Cost (Net of #16) 17
Total Cost of Furniture & Equipment before Depreciation (1530&1540) 18
Historical Cost of Furniture & Equipment over 16 years old 19 N/A
Amount of Federal Money in Furniture & Equipment (Net of #19) 20

Note A - $63,859 in Function 53, $869,244 in Function 99 expenditures are included in this report on administrative costs.



MANSFIELD INDEPENDENT SCHOOL DISTRICT Exhibit J-3
FUND BALANCE AND CASH FLOW CALCULATION WORKSHEET
GENERAL FUND AS OF AUGUST 31, 2010

Data
Control
Code Explanation Amount

1 Total General Fund Balance 8/31/10 (Exhibit C-1 object 3000

for the General Fund Only) $ 87,401,206
2 Total Reserved Fund Balance (from Exhibit C-1 - total of object
3400s for the General Fund only) $ 185,449

3 Total Designated Fund Balance (from Exhibit C-1 - total of object
3500s for the General Fund only) $ 13,738,295

4 Estimated amount needed to cover fall cash flow deficits in
General Fund (net of borrowed funds and funds representing
deferred revenues) $ 25,829,439

5 Estimate of one month's average cash disbursements during
the regular school session (9/1/10-5/31/11) $ 18,023,620

6 Estimate of delayed payments from state sources (58XX)
including August payment delays $ 72,996

7 Estimate of underpayment from state sources equal to variance
between Legislative Payment Estimate (LPE) and District
Planning Estimate (DPE) or District's calculated earned state

aid amount $ -
8 Estimate of delayed payments from federal sources (59XX) $ 11,807,297
9 Estimate of expenditures to be reimbursed to General Fund from

Capital Projects Fund (uses of General Fund cash after

bond referendum and prior to issuance of bonds) $ -
10 Optimum Fund Balance and Cash Flow

(2+3+4+5+6+7+8+9) $ 69,657,096
11 Excess/(Deficit) Undesignated Unreserved General Fund

Fund Balance (1 -10) $ 17,744,110

If item 11 is a positive number

Explanation of need for and/or projected use of net positive
Undesignated Unreserved General Fund Fund Balance:

The District is rapidly growing with numerous school openings scheduled.
Funds will be needed for start up/opening costs.




MANSFELD INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - NATIONAL SCHOOL LUNCH & BREAKFAST PROGRAM

YEAR ENDED AUGUST 31, 2010

TEA Exhibit 4
Variance With
Data Final Budget
Control Budgeted Amounts Positive or
Codes Original Final Actud (Negative)
(GAAPBasis)
REVENUES:
5700 Total Local and Intermediate Sources 5,912,053 $ 5,698,685 $ 5,750,929 $ 52,244
5800 State Program Revenues 82,354 86,000 86,000 -
5900 Federal Program Revenues 5,491,368 6,183,775 6,395,648 211,873
5020 Total Revenues 11,485,775 11,968,460 12,232,577 264,117
EXPENDITURES:
Current:
0035 Food Service 11,056,133 11,632,943 11,439,137 193,806
0051 Plant Maintenance and Operations 52,000 52,000 52,000 -
6030 Total Expenditures 11,108,133 11,684,943 11,491,137 193,806
1100 Excess of Revenues Over
Expenditures 377,642 283,517 741,440 457,923
0100 Fund Balance - September 1 (Beginning) 4,237,394 4,237,394 4,237,394 -
3000 Fund Balance - August 31 (Ending) 4615036 $ 4520911 $ 4978834  $ 457,923




MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - DEBT SERVICE FUND
YEAR ENDED AUGUST 31, 2010

TEA Exhibit J-5
Variance With
Data Final Budget
Control Budgeted Amounts Positive or
Codes Origina Fina Actua (Negative)
(GAAP Basis)
REVENUES:
5700 Total Loca and Intermediate Sources $ 37,861,654 $ 38,587,234 $ 38,652,067 $ 64,833
5800 State Program Revenues 6,856,101 7,469,021 7,432,312 (36,709)
5020 Total Revenues 44,717,755 46,056,255 46,084,379 28,124
EXPENDITURES:
Current:
Debt Service:
0071 Principal on long-term debt 15,082,892 16,827,892 16,827,892 -
0171 Interest and fiscal charges 33,634,863 33,180,867 33,090,112 90,755
6030 Total Expenditures 48,717,755 50,008,759 49,918,004 90,755
1100 Excess (Deficiency) of Revenues Over
(Under) Expenditures (4,000,000) (3,952,504) (3,833,625) 118,879
OTHER FINANCING SOURCES:
7901 Proceeds from the Sale of Refunding Bonds - 130,065,000 130,065,000 -
7915 Transfer In - 4,500,000 4,500,000 -
7916 Premium on Issuance of Bonds - 16,084,926 16,084,926 -
8940 Payment to Refunding Bond Escrow - (144,770,776) (244,770,776) -
7080 Tota Other Financing
Sources - 5,879,150 5,879,150 -
1200 Excess (Deficiency) of Revenues Over
Expenditures and Other Financing
Sources (4,000,000) 1,926,646 2,045,525 118,879
0100 Fund Balance - September 1 (Beginning) 11,539,117 11,539,117 11,539,117 -
3000 Fund Balance - August 31 (Ending) $ 7,539,117 $ 13,465,763 $ 13584642 % 118,879
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MANSFIELD INDEPENDENT SCHOOL DISTRICT
GOVERNMENT-WIDE EXPENSES BY FUNCTION
LAST NINE FISCAL YEARS

(unaudited)
Tablel
2002 2003 2004 2005 2006 2007 2008 2009 2010

GOVERNMENTAL ACTIVITES
Current:

Instruction $ 65,970,915 $ 78,075,748 $ 89,017,482 $ 98,520,031 $ 108,159,386 $ 118,760,250 $ 135,516,619 $ 150,057,613 $ 163,272,516

Instructional resources & Media Services 1,725,314 1,847,820 2,158,792 2,655,597 2,938,673 3,746,113 3,702,772 4,031,093 4,418,426

Curriculum & Staff Development 1,243,203 1,467,543 1,548,785 1,551,717 2,101,693 2,550,473 2,418,015 2,387,118 2,934,834

Instructional Leadership 960,604 1,194,163 1,439,259 1,515,561 1,644,198 1,645,236 1,827,040 2,002,363 2,403,080

School Leadership 7,262,739 8,725,344 9,761,336 11,722,706 12,988,034 15,079,181 16,176,022 14,382,678 15,646,416

Guidance & Counseling Services 3,432,712 4,136,343 4,853,632 5,693,197 6,251,689 6,685,272 7,833,097 8,946,235 9,237,209

Social Work Services 52,804 54,915 22,562 - - - 59,722 62,476 64,763

Health Services 1,183,173 1,383,833 1,550,873 1,981,895 2,262,622 2,577,899 3,052,568 3,241,021 3,642,173

Student Transportation 3,478,988 3,987,808 4,248,039 4,377,859 5,186,853 6,162,455 7,235,427 7,983,672 9,101,290

Food Service 4,620,144 5,477,450 6,367,375 7,712,525 9,114,489 10,092,907 11,387,701 12,449,256 13,613,046

Extracurricular Activities 2,748,549 3,099,236 3,487,623 4,330,073 4,428,243 6,695,046 7,505,036 7,980,978 8,284,147

General Administration 2,717,270 3,041,352 3,275,262 3,544,630 3,834,351 4,225,047 4,363,211 4,316,196 4,407,044

Plant Maintenance and Operations 10,122,119 11,090,051 13,172,948 16,084,667 17,448,738 19,731,930 23,661,508 21,646,664 23,350,908

Security and Monitoring Services 904,574 1,033,243 1,094,225 1,314,240 1,465,348 1,711,638 2,124,971 2,334,253 2,564,195

Data Processing Services 1,051,949 1,081,643 1,017,428 1,280,561 1,400,922 1,521,952 1,751,777 2,165,964 3,877,101

Community Services 138,743 132,955 166,745 167,110 174,678 183,725 196,613 197,786 233,572
Debt Service:

Interest and fiscal charges 9,217,167 16,402,107 19,822,889 15,795,741 22,944,117 26,777,679 29,991,212 33,053,653 30,614,760
Capital Outlay:

Facilities Acquisition and Construction 161,623 105,453 - - - - 144,760 69,705 37,097
Intergovernmental:

Payments related to shared

services arrangements 124,151 77,351 64,778 74,682 109,082 101,026 164,834 171,933 127,884

Other Charges 931,441 869,244
Other

Transfersto Business-Type Activites 60,000 - - - -
Total Governmental Activities 117,116,741 142,414,358 163,070,033 178,322,792 202,513,116 228,247,829 259,112,905 278,412,098 298,699,705
BUSINESS-TYPE ACTIVITES

Enterprise Fund - Day Care* n/a n/a na n/a 86,444 133,025 170,702 179,799 196,526

Enterprise Fund - Natatorium* n/a n/a n/a n/a 8,190 86,776 166,520 220,585 277,898
Total Business-type Activities 94,634 219,801 337,222 400,384 474,424
TOTAL PRIMARY GOVERNMENT $117,116,741 $ 142,414,358 $ 163,070,033 $ 178,322,792 $ 202,607,750 $ 228,467,630 $ 259,450,127 $ 278,812,482 $ 299,174,129

* These activities did not start until fiscal year 2006



GOVERNMENTAL ACTIVITES
Program Revenues:

Charges for Services

Operating Grants and Contributions

General Revenues:
Property Taxes - General
Property Taxes - Debt Service
State Aid - other than program revenues
Interest Income
Extra Ordinary Item Insurance Proceeds
Miscellaneous

Total Governmental Activites

BUSINESS-TYPE ACTIVITES
Program Revenues:
Charges for Services
Day Care*
Natatorium*
General Revenues:
Transfers from Governmental Activities
Total Business-type Activites

TOTAL PRIMARY GOVERNMENT

*These activites did not start until fiscal year 2006

MANSFIELD INDEPENDENT SCHOOL DISTRICT
GOVERNMENT-WIDE REVENUES
LAST NINE FISCAL YEARS

(unaudited)

Tablell

2002 2003 2004 2005 2006 2007 2008 2009 2010
$ 4,963,580 $ 5,968,011 $ 6,503,566 $ 7851120 $ 8,360,186 $ 10054985 $ 10234900 $ 11045716 $ 10,615,134
16,883,628 23,806,134 26,285,932 25,673,852 34,175,153 34,889,444 36,395,859 40,754,158 45,723,842
47,859,537 59,698,432 67,199,679 76,746,234 86,310,970 90,259,714 83,310,338 92,931,920 97,950,432
11,735,704 13,791,384 15,534,720 18,897,541 22,395,705 27,945,826 32,557,528 36,579,114 38,606,576
41,004,920 44,642,705 45,997,926 48,251,525 52,850,345 74,377,336 102,577,334 99,130,655 08,649,734
2,415,601 1,940,025 1,629,989 3,718,628 6,692,914 10,522,339 10,203,353 4,695,226 658,752
252,062 -
398,197 1,614,612 2,917,624 1,596,066 1,588,030
$ 124,862,970  $ 149,846,691 $ 163,151,812 $ 181,138,900 211,183,470 249,664,256 278,196,936 286,984,917 293,792,500
63,156 149,752 213,727 208,968 213,504
- 159,324 312,449 397,083 402,129

60,000 - - - -
- - - - 123,156 309,076 526,176 606,051 615,633

$ 124,862,970 $ 149,846,691 $ 163,151,812 $ 181,138,900 $ 211,306,626 $ 249,973,332

$ 278,723,112

$ 287,590,968

$ 294,408,133
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Current:
Instruction
Instructional resources & Media Services
Curriculum & Staff Development
Instructional Leadership
School Leadership
Guidance & Counseling Services
Social Work Services
Health Services
Student Transportation
Food Service
Extracurricular Activities
General Administration
Plant Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Community Services
Debt Service:
Principal on long-term debt
Interest and fiscal charges
Capital Outlay:
Facilities Acquisition and Construction
Intergovernmental:
Payments related to shared
services arrangements
Other Intergovernmental Charges
Total Expenditures

" The above computations include the following funds:

MANSFIELD INDEPENDENT SCHOOL DISTRICT

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION~
LAST TEN FISCAL YEARS

(unaudited)

Tablelll

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
$ 53465133 $ 61670568 $ 72361,079 $ 8214729 $ 88059852 $ 96371503 $ 105327,398 $ 119,956,811 $ 133894,331 $ 145746,962
1,210,578 1,414,199 1,502,589 1,651,340 1,923,111 2,119,800 2,931,845 2,589,716 2,885,878 3,139,000
1,085,244 1,243,203 1,467,543 1,556,921 1,550,062 2,100,038 2,555,202 2,414,942 2,384,183 2,933,416
794,655 960,604 1,194,163 1,439,259 1,507,031 1,610,077 1,611,115 1,792,919 1,968,242 2,368,959
5,697,530 6,931,586 8,274,469 9,205,656 10,894,427 12,065,484 14,034,743 14,998,055 13,110,289 14,274,401
2,736,671 3,374,318 4,051,135 4,750,986 5,541,629 6,084,630 6,498,787 7,607,895 8,713,965 8,991,462
49,828 52,804 54,915 22,562 - - - 59,722 62,476 64,763
945,904 1,147,899 1,339,127 1,490,411 1,884,915 2,152,967 2,454,941 2,914,308 3,097,217 3,489,049
3,274,449 3,521,523 4,199,607 4,370,256 4,362,250 5,205,418 8,134,025 12,769,502 7,574,703 9,683,749
3,503,822 4,031,153 4,752,497 5,550,690 6,362,623 7,568,994 8,348,935 9,581,138 10,343,778 11,439,137
1,553,222 2,668,980 3,015,889 3,553,068 4,153,704 4,260,065 5,187,215 5,805,559 6,162,963 6,499,619
2,217,915 2,694,514 2,935,004 3,159,504 3,323,044 3,606,648 3,996,611 4,167,767 4,080,875 4,171,723
8,563,642 10,158,044 11,089,513 13,339,468 16,062,429 17,171,844 19,511,045 23,461,662 21,242,119 22,971,553
798,408 912,690 1,007,311 1,152,922 1,322,761 1,439,035 1,730,064 2,115,985 2,223,533 2,534,475
781,931 1,071,483 1,042,037 1,013,350 1,323,546 1,339,072 1,512,689 1,704,213 2,209,573 4,933,357
169,402 138,743 132,955 200,040 159,024 166,592 175,639 188,527 197,235 233572
8,477,942 4,519,484 6,309,259 8,047,452 7,463,536 9,270,433 9,976,913 12,487,069 13,991,906 16,827,892
8,035,696 12,679,930 14,823,072 17,084,699 23,125,309 24,851,615 29,952,365 31,190,661 34,081,381 33,090,112
54,823,695 42,049,534 90,292,794 77,128,451 74,996,033 107,703,799 41,297,263 43,486,470 53,283,148 25,645,000
123,446 124,151 77,351 64,778 74,682 109,082 101,026 164,834 171,933 127,884
- - - - - - - - 931,441 869,244
$158,309,113 $ 161,365410 $ 229,922,399 $ 236,929,109 $ 254,089,968 $ 305197,096 $ 265337821 $ 299,457,755 $ 322,611,169 $ 320,035,329

General Fund, Special Revenue Funds, Debt Service Fund

Capital Projects Fund



Revenue From Loca Sources:

Property Taxes

Interest

User charges, tuition, rental and other
Total Revenue From Local Sources

Revenue From State Sources:
Per Capita and foundation
Other State Revenue

Total Revenue From State Sources

Revenue From Federal Sources:

Received Direct from Federal Agencies

Received Through State Agencies
Total Revenue From Federal Sources

Total Revenues

" The above computations include the following funds:

MANSFIELD INDEPENDENT SCHOOL DISTRICT

GENERAL GOVERNMENTAL REVENUES BY SOURCE "
LAST TEN FISCAL YEARS

(unaudited)

Table IV

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
50,542,844 $ 59595241 $ 73,500,780 82734399 $ 95638699 $ 108,706,675 $ 118205540 $ 115867,866 $ 129,782,632 136,636,129
3,856,235 2,434,815 1,923,774 1,629,989 3,773,973 6,834,602 10,707,730 10,339,500 4,745,746 676,580
4,785,639 5,168,973 6,163,772 6,741,963 8,216,420 9,887,264 14,990,693 11,970,990 11,470,856 12,556,878
59,184,718 67,199,029 81,588,326 91,106,351 107,629,092 125,428,541 143,903,963 138,178,356 145,999,234 149,869,587
42,673,619 49,423,580 45,925,025 47,376,095 49,604,797 54,367,412 76,310,902 104,653,879 103,441,987 100,702,207
4,873,464 4,895,332 16,436,901 17,198,020 16,999,524 20,930,933 22,164,782 22,183,557 20,374,662 18,876,215
47,547,083 54,318,912 62,361,926 64,574,115 66,604,321 75,298,345 98,475,684 126,837,436 123,816,649 119,578,422
50,731 43,615 216,590 129,854 110,343 175,681 160,519 172,205 323,860 673,042
3,135,784 3,860,219 5,316,950 6,693,977 7,558,083 10,730,978 10,115,593 11,323,963 15,257,635 23,662,249
3,186,515 3,903,834 5,533,540 6,823,831 7,668,426 10,906,659 10,276,112 11,496,168 15,581,495 24,335,291
109,918,316 125,421,775 149,483,792 162,504,297 181,901,839 211,633,545 252,655,759 276,511,960 285,397,378 293,783,300

General Fund, Special Revenue Funds, Debt Service Fund

Capital Projects Fund



MANSFIELD INDEPENDENT SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS
(UNAUDITED)

TABLEV
TAX ROLL COLLECTED WITHIN FISCAL TOTAL COLLECTIONS

FOR ASSESSED OR TOTAL YEAR OF LEVY COLLECTIONS TO DATE

FISCAL APPRAISED TAX PERCENT IN SUBSEQUENT PERCENT

YEAR VALUATION LEVY (1) AMOUNT OF LEVY YEARS (2) AMOUNT OF LEVY (1)
2001 $2,973,741,285 $49,577,507 $48,414,541 97.7% $1,615,002 $50,029,543 100.9%
2002 3,520,513,536 58,178,619 57,010,427 98.0% 1,902,300 58,912,727 101.3%
2003 4,197,906,445 69,779,707 69,452,461 99.5% 2,237,468 71,689,929 102.7%
2004 4,782,448,164 79,460,380 79,441,297 100.0% 2,375,843 81,817,140 103.0%
2005 5,403,399,519 91,584,060 90,637,869 99.0% 2,135,141 92,773,010 101.3%
2006 6,038,031,204 105,594,177 104,764,183 99.2% 2,539,730 107,303,913 101.6%
2007 6,896,362,253 115,037,219 113,825,706 98.9% 2,592,905 116,418,611 101.2%
2008 7,831,929,983 112,643,758 111,118,257 98.6% 1,845,703 112,963,960 100.3%
2009 8,012,638,378 127,658,467 125,625,216 98.4% 1,722,814 127,348,030 99.8%
2010 8,321,526,050 134,668,944 132,807,047 98.6% 0 132,807,047 98.6%
Total $986,304,806 $974,501,932 98.8% $20,301,839 $994,803,771 100.9%

(2) Prior to 2009 original levy includes al property categories, 2009 includes adjustments due to gas well category not included in orginal levy.
See detailed adjustments on Schedule J-1.

(2) Amounts are total collections net of adjustments, and do NOT include penalties and interest.



MANSF ELD INDEPENDENT SCHOOL DISTRICT
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES
LAST TEN FISCAL YEARS

(unaudited)
Table VI
Ratio of
Debt Service
to Genera
Debt Service Expenditures Governmental
Year Interest Total General Fund Types
Ended and Governmental Expenditures
August 31 Principal Fiscal Charges Total Expenditures” (Percent)
2001 $8,477,942 $8,035,696 $16,513,638 $158,309,113 10.43%
2002 4,519,484 12,679,930 17,199,414 161,365,410 10.66%
2003 6,309,259 14,823,072 21,132,331 229,922,399 9.19%
2004 8,047,452 17,084,699 25,132,151 236,929,109 10.61%
2005 7,463,536 22,318,553 29,782,089 254,089,968 11.72%
2006 9,270,433 23,868,665 33,139,098 305,197,096 10.86%
2007 9,976,913 29,195,082 39,171,995 265,337,821 14.76%
2008 12,487,069 30,350,402 42,837,471 299,457,755 14.31%
2009 13,991,906 34,081,381 48,073,287 322,611,169 14.90%
2010 16,827,892 33,090,112 49,918,004 320,035,329 15.60%

Includes the following funds:
General Fund, Special Revenue Funds
Debt Service Fund, Capital Projects Fund



MANSFIELD INDEPENDENT SCHOOL DISTRICT
TEN LARGEST TAXPAYERS
AUGUST 31, 2010

(UNAUDITED)
Table VII
Fiscal 201/ Fiscal 200
Percent Percent
2010 of Total 2000 of Total
Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed
Name of Taxpayer Nature of Property Valuation Valuation® Rank Valuation Valuation? Rank
XTO Energy Inc QOil and Gas $ 252,252,513 3.02% 1
Oncor Electric Delivery Co Inc* Electric Utility 763,624 0.92% 2 $ 42,630,352 1.46% 1
Carrizo Oil & Gas QOil and Gas 73,919,026 0.88% 3
EOG Resources Inc Qil and Gas 68,886,858 0.82% 4
Walmart Retail Sales 51,987,355 0.62% 5 34,849,358 1.20% 2
Chesapeake Land Dev Co LLC QOil and Gas 41,426,072 0.50% 6
TTI Inc/Mouser Electronics Electronics Manufacturer 5,713,522 0.43% 7
Range Production Co Qil and Gas 32,432,386 0.39% 8
Mansfield KDC Il & lll LP Apartment Managers 32,0085 0.38% 9
Target Corp Retail Sales 31,768,511 0.38% 10
Pier | Imports (U.S.), Inc. Retail Store 21,725,898 0.75% 3
Texas Ultra Pure Inc Chemical Clean-Up Industry 18,562,867 0.64% 4
Southwestern Be Telephone Utilit 16,515,35 0.57% 5
VDM LP Apartment Managr 15,990,99 0.55% 6
Simeus Foods International, | Food Processing Mf 15,645,41 0.54% 7
Solvay Engineered Polyme Plastics Manufactur 12,874,27 0.44% 8
Alberton's In Grocery Stor 12,171,36 0.42% 9
Parkland Pointe Ltd. Prts Apartment Manag: 11,091,22 0.38% 10
$ 696,970,451 8.34% $ 202,057,098 6.94%

! July 25, 2010 Taxable Value $8,361,317,401

2 July 26, 2000 Taxable Value $2,912,418,136

Source: Tax information obtained from Tarrant AggpabDistrict
*Texas Utilities Electric Company Prior Year Name



MANSFIELD INDEPENDENT SCHOOL DISTRICT
INSTRUCTIONAL BUILDING INFORMATION
YEAR ENDED AUGUST 31, 2010
(UNAUDITED)

District Geographic Area: 94.5 square miles

Table VIII
Building - Sqg.
Constructed Ft. Acreage
Elementary Schooals:
Alice Ponder Elementary 1967 77,641 12.120
Tarver Rendon Elementary 1969 71,047 17.500
J.L. Boren Elementary 1979 57,241 16.197
Charlotte Anderson Elementary 1986 69,947 10.340
Glenn Harmon Elementary 1988 74,081 10.500
Willie Brown Elementary 1998 65,885 16.000
D.P. Morris Elementary 1998 65,885 10.000
Kenneth Davis Elementary 2001 72,256 17.238
Imogene Gideon Elementary 2001 72,256 12.482
Thelma Jones Elementary 2003 77,038 16.592
Roberta Tipps Elementary 2003 77,038 15.075
Erma Nash Elementary (New) 2003 84,631 18.751
Elizabeth Smith Elementary 2004 77,038 13.316
Martha Reid Elementary 2004 77,038 12.500
Mary Jo Sheppard Elementary 2005 79,070 12.150
Janet Brockett Elementary 2005 79,070 12.758
AnnaMay Daulton Elementary 2006 79,274 12.200
Cora Spencer Elementary 2006 79,274 12.004
Carol Holt Elementary 2007 79,274 12.000
L ouise Cabaniss Elementary 2008 74,275 12.000
Annette Perry Elementary (midyear opening) 2010 79,679 12.860
Inter mediate Schools:
Cross Timbers Intermediate 1994 108,000 16.637
Mary Orr Intermediate 1998 110,229 44.000
Donna Shepard Intermediate 2001 116,794 23.800
Dellalcenhower Intermediate 2004 122,600 32977
Mary Lillard Intermediate 2006 128,340 50.000
AsaE. Low Jr. Intermediate 2008 133,385 37.533
Middle Schools:
Brooks Wester Middle 1974 251,151 56.000
Rogene Worley Middle 1986 126,689 27.310
T.A. Howard Middle 1994 130,000 41.000
Danny Jones Middle 2004 160,000 40.110
James L. Coble Middle 2006 164,719 40.455
Linda Jobe Middle 2008 165,350 37.217
Senior High Schoals:
ACE Campus (Old Erma Nash Bldg) 1952 64,021 11.040
Summit High 1995 370,000 60.141
Mansfield High 2002 390,000 69.991
Timberview High 2004 416,000 75.340
Ben Barber Career Tech Academy 2005 180,964 13.300
Legacy High 2007 426,650 69.069

SitesUnder Congtruction:
Nancy Neal Elementary (opening August 2011) 80,584 13.797
High School Number 5 (opening August 2012) 422,411 74.768




MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Alice Ponder Elementary
Early Childhood 13 7 9 3 9 11 9 - - 5
Pre-Kindergarten 28 23 46 43 47 70 53 79 64 71
Kindergarten 134 118 130 148 178 96 89 79 108 115
Grade 1 155 137 122 149 171 92 100 103 98 118
Grade 2 146 152 152 130 163 80 95 99 101 89
Grade 3 162 118 165 151 150 85 85 87 114 115
Grade 4 151 161 120 161 175 7 7 82 93 110
TOTAL 789 716 744 785 893 511 508 529 578 623
Tarver Rendon Elementary
Early Childhood - 5 11 6 5 10 6 5 5 5
Pre-Kindergarten 14 24 37 27 24 36 25 31 30 35
Kindergarten 97 105 91 98 105 96 106 108 109 109
Grade 1 123 98 117 82 920 104 101 109 110 117
Grade 2 102 116 103 120 83 90 110 101 112 124
Grade 3 94 107 114 107 110 84 87 109 103 121
Grade 4 103 92 114 121 101 105 86 83 106 101
TOTAL 533 547 587 561 518 525 521 546 575 612
J.L. Boren Elementary
Early Childhood - - 10 - - - - - 16 16
Pre-Kindergarten - - - - - - - - - -
Kindergarten 138 152 128 155 137 122 138 122 114 118
Grade 1 141 153 154 141 151 136 128 138 131 129
Grade 2 142 152 153 161 149 151 135 132 137 137
Grade 3 138 151 154 158 166 155 162 141 141 145
Grade 4 144 148 152 149 154 162 153 162 146 138
TOTAL 703 756 751 764 757 726 716 695 685 683
Charlotte Anderson Elementary
Early Childhood 8 11 9 8 9 10 3 3 - -
Pre-Kindergarten 15 15 23 20 18 27 25 45 43 43
Kindergarten 130 127 152 164 135 141 129 101 110 95
Grade 1 159 131 143 154 163 143 146 104 114 121
Grade 2 147 151 139 141 154 172 136 98 113 113
Grade 3 151 138 155 152 145 163 181 108 103 125
Grade 4 140 153 141 161 154 148 156 108 116 108
TOTAL 750 726 762 800 778 804 776 567 599 605
Glenn Harmon Elementary
Early Childhood 10 3 5 14 18 11 - - - -
Pre-Kindergarten 43 40 58 63 89 72 62 45 44 66
Kindergarten 185 132 136 158 148 179 143 87 105 117
Grade 1 194 128 147 149 159 153 172 123 99 124
Grade 2 177 130 142 163 159 160 141 133 125 101
Grade 3 177 147 146 137 170 173 147 93 126 126
Grade 4 209 134 182 173 151 175 175 130 105 127
TOTAL 995 714 816 857 894 923 840 611 604 661
Erma Nash Elementary
Early Childhood 2 - -
Pre-Kindergarten 31 35 48 44 44 46 43 67 47 54
Kindergarten 122 107 116 149 149 135 154 139 137 121
Grade 1 124 124 111 116 128 148 140 145 137 118
Grade 2 108 136 134 122 109 126 145 138 140 117
Grade 3 130 115 142 145 124 118 120 124 137 106
Grade 4 120 131 128 143 144 130 128 127 119 121
TOTAL 635 648 679 719 698 703 730 742 717 637
Willie Brown Elementary
Early Childhood 8 8 8 7 9 6 8 14 10 11
Pre-Kindergarten 12 9 24 28 13 13 16 24 27 14
Kindergarten 148 140 147 199 88 97 124 139 154 112
Grade 1 132 133 163 182 89 102 127 145 158 122
Grade 2 115 139 162 192 90 106 120 146 158 116
Grade 3 141 109 154 196 113 102 137 140 159 128
Grade 4 121 133 127 191 122 113 134 156 161 125

TOTAL 677 671 785 995 524 539 666 764 827 628



MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
D.P. Morris Elementary
Early Childhood 14 8 13 6 7 6 3 3 7 11
Pre-Kindergarten 37 24 41 24 47 38 47 46 45 43
Kindergarten 187 151 163 154 128 127 149 122 138 123
Grade 1 190 129 183 131 157 135 137 153 118 142
Grade 2 194 123 174 140 128 164 138 133 150 116
Grade 3 188 150 175 135 149 131 165 151 129 162
Grade 4 187 147 177 144 145 155 127 170 138 135
TOTAL 997 732 926 734 761 756 766 778 725 732
Kenneth Davis Elementary (Opened FY 2002)
Early Childhood 9 10 5 11 10 7 - - 1
Pre-Kindergarten 42 35 44 43 47 44 48 48 66
Kindergarten 150 136 122 139 181 149 125 123 130
Grade 1 154 165 120 128 170 208 121 138 129
Grade 2 146 149 161 123 146 154 150 111 130
Grade 3 109 157 138 164 150 149 127 151 114
Grade 4 116 113 152 134 176 161 125 121 152
TOTAL - 726 765 742 742 880 872 696 692 722
Imogene Gideon Elementary (Opened FY2002)
Early Childhood 6 - - - - - - 1 1
Pre-Kindergarten 26 53 28 39 33 40 38 47 36
Kindergarten 147 211 144 137 97 106 101 98 103
Grade 1 137 191 155 151 93 89 105 106 93
Grade 2 123 187 138 146 99 96 96 99 108
Grade 3 125 175 131 121 113 93 95 90 102
Grade 4 126 173 140 124 84 110 95 100 88
TOTAL - 690 990 736 718 519 534 530 541 531
Thelma Jones Elementary (Opened FY 2004)
Early Childhood 5 4 9 4 20 14 7
Pre-Kindergarten 29 26 45 45 44 40 42
Kindergarten 88 112 144 130 105 83 112
Grade 1 100 106 139 148 148 75 83
Grade 2 87 111 138 132 160 95 76
Grade 3 101 102 138 129 142 96 95
Grade 4 78 116 124 146 142 75 98
TOTAL - - - 488 577 737 734 761 478 513
Roberta Tipps Elementary (Opened FY 2004)
Early Childhood 10 6 8 1 - - -
Pre-Kindergarten 19 21 29 26 37 36 40
Kindergarten 84 122 124 164 140 171 135
Grade 1 67 105 133 147 171 157 170
Grade 2 82 94 122 143 141 171 150
Grade 3 74 107 100 135 151 142 174
Grade 4 65 97 128 124 138 157 141
TOTAL - - - 401 552 644 740 778 834 810
Elizabeth Smith Elementary (Opened FY 2005)
Early Childhood 4 11 15 14
Pre-Kindergarten 10 16 15 19 18 21
Kindergarten 81 131 83 100 94 110
Grade 1 92 118 89 97 104 99
Grade 2 81 142 92 103 99 105
Grade 3 79 114 103 105 109 93
Grade 4 66 120 90 108 96 111
TOTAL - - - - 409 641 476 543 535 553
Martha Reid Elementary (Opened FY 2005)
Early Childhood 5 7 - - - -
Pre-Kindergarten 17 34 43 39 45 44
Kindergarten 108 117 131 130 113 115
Grade 1 98 142 137 133 133 112
Grade 2 94 127 156 151 136 132
Grade 3 71 118 135 163 147 133
Grade 4 85 97 135 133 163 131

TOTAL - - - - 478 642 737 749 737 667



MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Mary Jo Sheppard Elementary (Opened FY 2006)
Early Childhood - - - 14 15
Pre-Kindergarten - - - 24 30
Kindergarten 98 104 111 109 148
Grade 1 104 109 127 131 128
Grade 2 102 115 115 137 130
Grade 3 92 113 119 118 140
Grade 4 97 101 117 148 121
TOTAL - - - - - 493 542 589 681 712
Janet Brockett Elementary (Opened FY 2006)
Early Childhood 6 8 - - -
Pre-Kindergarten 28 23 48 47 40
Kindergarten 67 127 147 118 136
Grade 1 78 98 142 130 114
Grade 2 81 110 147 115 131
Grade 3 73 96 146 136 114
Grade 4 58 105 135 123 147
TOTAL - - - - - 391 567 765 669 682
Anna May Daulton Elementary (Opened FY 2007)
Early Childhood - - - -
Pre-Kindergarten 15 25 30 36
Kindergarten 61 94 117 135
Grade 1 70 90 126 132
Grade 2 66 92 108 127
Grade 3 61 90 114 117
Grade 4 55 80 107 125
TOTAL - - - - - - 328 471 602 672
Cora Spencer Elementary (Opened FY 2007)
Early Childhood - - - -
Pre-Kindergarten - - - -
Kindergarten 56 62 82 83
Grade 1 48 66 70 89
Grade 2 52 51 80 79
Grade 3 48 53 61 80
Grade 4 51 60 50 73
TOTAL - - - - - - 255 292 343 404
Carol Holt Elementary (Opened FY 2008)
Early Childhood 14 12 9
Pre-Kindergarten 20 25 28
Kindergarten 98 103 115
Grade 1 118 113 108
Grade 2 119 125 121
Grade 3 101 128 126
Grade 4 116 115 128
TOTAL - - - - - - - 586 621 635
Louise Cabaniss Elementary (Opened FY 2009)
Early Childhood - -
Pre-Kindergarten 34 37
Kindergarten 89 96
Grade 1 76 107
Grade 2 81 81
Grade 3 110 86
Grade 4 103 111
TOTAL - - - - - - - - 493 518
Annette Perry Elementary (Opened FY 2010)
Early Childhood -
Pre-Kindergarten -
Kindergarten 52
Grade 1 64
Grade 2 51
Grade 3 61
Grade 4 47
TOTAL - - - - - - - - - 275

ELEMENTARY SCHOOL
TOTAL 6,079 6,926 7,805 8,582 9,299 10,434 11,308 11,992 12,536 12,875




MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Cross Timbers Intermediate
Grade5 611 538 543 589 662 608 494 451 494 456
Grade 6 603 494 573 555 615 668 469 486 454 468
TOTAL 1214 1,032 1,116 1,144 1,277 1,276 963 937 948 924
Mary Orr Intermediate
Grade5 653 447 606 639 448 515 425 449 487 448
Grade 6 650 448 540 687 438 509 490 469 459 401
TOTAL 1,303 895 1,146 1,326 886 1,024 915 918 946 849
Donna Shepard Intermediate (Opened FY 2002)
Grade5 353 367 343 429 450 428 405 427 392
Grade 6 442 382 393 377 434 467 463 431 352
TOTAL - 795 749 736 806 884 895 868 858 744
Della Icenhower Intermediate (Opened FY 2005)
Grade5 311 427 515 603 568 304
Grade 6 287 385 498 564 613 311
TOTAL - - - - 598 812 1,013 1,167 1,181 615
Mary Lillard Intermediate (Opened FY 2007)
Grade5 281 344 361 382
Grade 6 264 337 370 401
TOTAL - - - - - - 545 681 731 783
Asa Low Intermediate (Opened FY 2010)
Grade5 435
Grade 6 442
TOTAL - - - - - - - - - 877
INTERMEDIATE
SCHOOL TOTAL 2,517 2,722 3,011 3,206 3,567 3,996 4,331 4,571 4,664 4,792
Brooks Wester Middle (Opened FY 2003)
Grade 7 577 658 448 513 430 497 487 414
Grade 8 513 645 461 485 480 467 512 525
Total - - 1,090 1,303 909 998 910 964 999 939
Rogene Worley Middle
Grade 7 605 761 461 414 431 413 454 459 458 435
Grade 8 588 694 410 475 434 442 436 483 487 286
Total 1,193 1,455 871 889 865 855 890 942 945 721
T.A. Howard Middle
Grade 7 573 637 541 597 616 655 505 498 503 497
Grade 8 571 610 602 568 601 639 489 493 528 534
Total 1,144 1,247 1,143 1,165 1,217 1,294 994 991 1,031 1,031
Danny Jones Middle (Opened FY 2005)
Grade 7 312 357 247 293 397 414
Grade 8 281 385 245 297 307 404
Total - - - - 593 742 492 590 704 818
James Coble Middle (Opened FY 2007)
Grade 7 520 569 578 331
Grade 8 467 538 554 323
Total - - - - - - 987 1,107 1,132 654
Linda Jobe Middle (Opened FY2010)
Grade 7 347
Grade 8 346
Total - - - - - - - - - 693
MIDDLE SCHOOL TOTAL 2,337 2,702 3,104 3,357 3,584 3,889 4,273 4,594 4,811 4,856




MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Mansfield High
Grade 9 1,297 1,463 706 819 775 732 801 649 700 715
Grade 10 1,084 1,235 585 636 687 657 650 549 561 611
Grade 11 816 1,033 494 549 555 637 642 495 547 545
Grade 12 721 735 660 481 481 506 588 471 418 496
TOTAL 3,918 4,466 2,445 2,485 2,498 2,532 2,681 2,164 2,226 2,367
Summit High (Opened FY 2003)
Grade 9 968 1,052 682 e 810 611 681 672
Grade 10 810 876 637 670 778 508 481 556
Grade 11 636 765 543 640 635 530 433 441
Grade 12 263 588 598 534 583 488 402 355
TOTAL - - 2,677 3,281 2,460 2,621 2,806 2,137 1,997 2,024
Timberview High ( Opened FY 2005)
Grade 9 565 748 833 649 620 707
Grade 10 445 533 695 495 607 585
Grade 11 373 452 558 507 491 579
Grade 12 123 343 407 403 453 426
TOTAL - - - - 1,506 2,076 2,493 2,054 2,171 2,297
Legacy High ( Opened FY 2008)
Grade 9 774 712 700
Grade 10 620 599 563
Grade 11 453 557 571
Grade 12 192 345 479
TOTAL - - - - - - - 2,039 2,213 2,313
ACE Campus
Grade4 - - - - - - - - - -
Grade5 - - - - - - - - - -
Grade 6 - - - - - - - - - -
Grade7 - - - - - - - - - -
Grade 8 - - - - - - - - - -
Grade 9 2 - 1 1 - - - - - -
Grade 10 1 12 3 8 6 - 1 - 4 7
Grade 11 24 25 22 29 28 32 22 24 44 35
Grade 12 10 11 25 15 31 29 20 35 31 43
TOTAL 37 48 51 53 65 61 43 59 79 85
Other Campus' (JJAEP, Center for Behavior Mgmt, ABE, Oak Grove Residential)
Grade1 - - - - - - - - - -
Grade 2 - - - - - - - - - -
Grade3 - - - - - - - - - -
Grade4 - - - - - - - - - -
Grade5 - - - - - - - - - -
Grade 6 - - - - - - - - - -
Grade 7 - 1 - 1 - - - 3 1 1
Grade 8 - 1 3 - 1 - 1 - 1 -
Grade 9 - - 4 2 - 2 2 1 - 2
Grade 10 - - - - 1 5 - - 1
Grade 11 - - - - - 1 2 1 - 1
Grade 12 - - - - - - - - - -
TOTAL - 2 7 3 2 8 5 5 2 5

HIGH SCHOOL TOTAL 3,955 4,516 5,180 5,822 6,531 7,298 8,028 8,458 8,688 9,091




MANSFIELD INDPENDENT SCHOOL DISTRICT
CAMPUS ENROLLMENT BY GRADE LEVEL
LAST TEN FISCAL YEARS

Table X
Campus Grade 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
District Total
Early Childhood 53 57 75 64 83 94 53 72 94 95
Pre-Kindergarten 180 238 365 369 438 534 522 655 694 746
Kindergarten 1,141 1,329 1,410 1,663 1,767 1,952 2,143 2,110 2,275 2,380
Grade 1 1,218 1,324 1,496 1,546 1,788 1,990 2,194 2,338 2,324 2,419
Grade 2 1,131 1,368 1,495 1,637 1,684 2,010 2,136 2,305 2,393 2,334
Grade 3 1,181 1,269 1,537 1,625 1,771 1,905 2,146 2,245 2,414 2,463
Grade 4 1,175 1,341 1,427 1,678 1,768 1,949 2,114 2,267 2,342 2,438
Grade5 1,264 1,338 1,516 1571 1,850 2,000 2,143 2,252 2,337 2,417
Grade 6 1,253 1,384 1,495 1,635 1,717 1,996 2,188 2,319 2,327 2,375
Grade 7 1,178 1,398 1,579 1,670 1,807 1,938 2,156 2,319 2,424 2,439
Grade 8 1,159 1,305 1,528 1,688 1,778 1,951 2,118 2,278 2,389 2,418
Grade9 1,299 1,464 1,679 1,872 2,022 2,259 2,446 2,684 2,713 2,796
Grade 10 1,085 1,247 1,398 1,522 1,776 1,865 2,124 2,172 2,252 2,323
Grade 11 840 1,058 1,152 1,343 1,499 1,762 1,859 2,010 2,072 2,172
Grade 12 731 746 948 1,084 1,233 1,412 1,598 1,589 1,649 1,799
TOTAL 14,888 16,866 19,100 20,967 22,981 25,617 27,940 29,615 30,699 31,614

Source: Texas Education Agency AEIS report



MANSFIELD INDEPENDENT SCHOOL DISTRICT
MEALS SERVED BY CAMPUS
FOR THE YEAR ENDED AUGUST 31, 2010

(unaudited)
Table X
School Lunch Program School Breakfast Program

Campus Regular Type A Reduced Type A Free Type A Total Regular Type A Reduced Type A Free Type A Total
High School
Summit 49,270 17,996 76,145 143,411 5,317 3,842 27,761 36,920
Mansfield 70,499 11,457 36,895 118,851 8,077 3,078 14,587 25,742
Timberview 53,483 17,738 55,637 126,858 4,724 3,889 15,882 24,495
Legacy 70,731 15,436 58,513 144,680 4,430 2,830 20,122 27,382
AEC 5,560 1,465 9,429 16,454 1,041 447 3,239 4,727
Ben Barber 24,812 5,955 20,986 51,753 4,341 1,870 8,723 14,934

Total 274,355 70,047 257,605 602,007 27,930 15,956 90,314 134,200
Middle School
Worley 39,691 10,547 38,461 88,699 5,376 2,210 10,577 18,163
Howard 56,866 14,237 51,263 122,366 5,749 4,391 24,888 35,028
Wester 49,246 7,384 23,770 80,400 3,684 1,202 7,639 12,525
D. Jones 51,499 9,050 23,910 84,459 10,328 3,185 9,373 22,886
Coble 36,486 13,025 32,826 82,337 4,959 3,515 11,563 20,037
Jobe 37,103 5,492 30,522 73,117 4,311 848 13,831 18,990

Total 270,891 59,735 200,752 531,378 34,407 15,351 77871 127,629
Intermediate School
Orr 42,878 11,936 31,050 85,864 4,282 2,540 14,956 21,778
C. Timbers 51,042 14,058 59,033 124,133 3,235 2,708 23,196 29,139
D. Shepard 37,023 8,564 41,475 87,062 4,688 3,012 19,793 27,493
Icenhower 38,707 13,236 33,614 85,557 4,065 4,472 14,851 23,388
Lillard 58,015 9,534 23,283 90,832 3,946 1,223 6,738 11,907
Low 51,923 6,741 27,200 85,864 5,447 1,667 13,302 20,416

Total 279,588 64,069 215,655 559,312 25,663 15,622 92,836 134,121
Elementary School
Ponder 16,687 6,566 62,572 85,825 3,319 3,291 35,204 41,814
Rendon 27,309 5,395 31,494 64,198 4,272 1,641 15,634 21,547
Boren 40,195 3,628 8,745 52,568 1,231 296 2,985 4,512
Anderson 27,953 7,834 27,889 63,676 4,019 3,509 13,008 20,536
Harmon 17,713 10,178 58,047 85,938 2,261 3,911 29,018 35,190
Morris 30,896 10,255 44,088 85,239 5,882 3,219 21,160 30,261
Brown 37,193 3,565 6,782 47,540 3,910 1,021 2,339 7,270
Davis 33,625 10,818 47,299 91,742 5,165 2,244 16,571 23,980
Gideon 25,206 9,441 32,119 66,766 3,843 2,023 12,696 18,562
Nash 16,268 10,278 59,031 85,577 1,387 2,840 20,623 24,850
Smith 38,416 2,863 9,733 51,012 3,448 1,011 3,117 7,576
Tipps 48,093 5,172 17,827 71,092 3,808 2,010 7,306 13,124
Reid 34,143 6,527 22,249 62,919 2,943 1,700 7,421 12,064
T. Jones 28,918 9,970 24,518 63,406 5,255 4,652 12,901 22,808
M. J .Sheppard 32,558 6,244 25,332 64,134 3,827 2,868 13,568 20,263
Brockett 33,875 12,446 29,103 75,424 4,148 2,882 9,579 16,609
Daulton 49,488 5,761 13,088 68,337 4,735 756 3,505 8,996
Spencer 29,943 4,952 14,094 48,989 5,681 2,001 6,981 14,663
Cabaniss 27,485 7,501 25,828 60,814 7,735 2,864 15,146 25,745
Holt 25,243 4,146 27,655 57,044 1,814 818 16,638 19,270
Perry 7,709 2,795 11,610 22,114 1,003 844 5,791 7,638

Total 628,916 146,335 599,103 1,374,354 79,686 46,401 271,191 397,278
District Total 1,453,750 340,186 1,273,115 3,067,051 167,686 93,330 532,212 793,228




Elementary Schools:
Alice Ponder
Tarver Rendon
J.L. Boren
Charlotte Anderson
Glenn Harmon
Erma Nash
Willie Brown
D.P. Morris
Kenneth Davis
Imogene Gideon
Thelma Jones
Roberta Tipps
Martha Reid
Elizabeth Smith
Mary Jo Sheppard
Janet Brockett
Anna May Daulton
Cora Spencer
Carol Holt
Louise Cabaniss
Annette Perry

Intermediate Schools:

MANSFIELD INDEPENDENT SCHOOL DISTRICT

ECONOMICALLY DISADVANTAGE PER CAMPUS
LAST TEN FISCAL YEARS

(UNAUDITED)

Cross Timbers
Mary Orr
Donna Shepard
Della Icenhower
Mary Lillard
Asa Low

Middle Schools:
Brooks Wester
Rogene Worley
T.A. Howard
Danny Jones
James Coble
Linda Jobe

High Schools:
Mansfield

Summit
Timberview
Legacy

ACE Campus

District

Table XI

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
27.1% 32.4% 36.3% 39.4% 38.6% 56.9% 59.3% 65.8% 68.3% 72.6%
32.6% 32.4% 37.3% 37.4% 36.5% 38.1% 40.5% 41.2% 41.2% 46.1%
2.0% 4.4% 3.5% 5.8% 5.7% 7.0% 6.4% 6.5% 8.6% 12.9%
11.1% 8.3% 11.7% 12.3% 13.0% 16.8% 15.7% 39.0% 40.1% 42.5%
23.0% 36.0% 42.5% 43.3% 49.6% 53.7% 50.5% 63.5% 67.2% 74.1%
53.9% 58.3% 58.9% 61.5% 66.2% 68.1% 66.8% 70.1% 69.5% 73.0%
9.3% 7.7% 11.0% 13.3% 17.2% 15.6% 17.0% 18.8% 19.6% 12.3%
18.2% 18.6% 21.5% 30.0% 36.0% 36.8% 36.4% 39.5% 43.6% 49.5%
26.2% 29.3% 29.2% 31.8% 42.0% 48.9% 45.4% 51.2% 54.8%

19.0% 26.3% 26.1% 27.2% 34.1% 37.3% 43.8% 51.0% 53.3%

32.6% 32.9% 36.8% 39.0% 42.0% 42.7% 46.2%

12.7% 16.5% 21.7% 20.3% 20.2% 19.8% 21.6%

8.3% 12.3% 27.8% 26.7% 29.4% 33.3%

12.8% 19.9% 18.7% 19.2% 17.8% 17.0%

24.1% 26.8% 26.3% 30.0% 33.6%

34.0% 31.7% 34.5% 37.4% 42.7%

17.1% 15.9% 19.6% 20.5%

12.9% 16.4% 14.6% 17.3%

25.8% 34.1% 35.6%

39.6% 44.2%

50.9%

18.0% 21.6% 24.7% 27.6% 28.8% 35.4% 29.6% 35.3% 39.6% 47.9%
19.0% 10.3% 13.9% 15.5% 10.3% 13.1% 13.9% 12.1% 13.6% 34.2%
33.7% 37.1% 40.9% 40.2% 38.1% 40.1% 40.9% 43.7% 42.6%

24.9% 27.8% 38.6% 36.5% 42.3% 47.5%

19.3% 24.4% 25.7% 27.7%

25.2%

16.3% 18.6% 12.3% 14.4% 10.9% 10.6% 13.3% 13.1% 14.9% 21.6%
17.3% 19.4% 32.3% 34.3% 37.5% 38.8% 39.2% 38.3% 40.0% 42.3%
20.9% 24.9% 27.9% 32.9% 29.5% 32.7% 36.4% 42.5%

29.2% 23.2% 21.7% 23.3% 27.6%

38.3% 35.8% 42.2% 43.9%

35.6%

10.4% 12.2% 11.8% 15.2% 16.3% 18.9% 18.6% 13.7% 15.7% 18.6%
18.3% 19.6% 15.2% 14.8% 21.4% 30.5% 37.9% 43.2%

28.8% 17.8% 30.2% 27.8% 27.7% 33.1%

25.0% 23.9% 27.5%

13.5% 29.2% 27.5% 15.1% 26.2% 12.5% 16.3% 13.6% 31.6% 43.5%
17.2% 19.6% 22.4% 24.2% 25.3% 28.2% 29.1% 30.3% 32.7% 36.2%

Source: Texas Education Agency AEIS report
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Trustees of the
Mansfield Independent School District:

We have audited the financial statements of Mansfield Independent School District (the “District”) as of
and for the year ended August 31, 2010, and have issued our report thereon dated January 17, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Member of
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www.deloitte.com

We noted certain other matters that we reported to management of the District in a separate letter dated
January 17, 2011.

The District’s responses to the findings identified in our audit are described in the accompanying
Schedule of Findings and Questioned Costs. We did not audit the District’s responses and, accordingly,
we express no opinion on them.

This report is intended solely for the information and use of management, the Board of Trustees, others

within the District, federal awarding agencies, the Texas Education Agency, and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

Delotte ¢ Toucha LLP

January 17, 2011
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees of the
Mansfield Independent School District:

Compliance

We have audited the compliance of Mansfield Independent School District (the “District”) with the types
of compliance requirements described in the OMB Circular A-133 Compliance Supplement that could
have a direct and material effect on each of the District’s major federal programs for the year ended
August 31, 2010. The District's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of the District's management. Our responsibility is to express an opinion on the
District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the District's compliance with those requirements.

In our opinion, Mansfield Independent School District complied, in all material respects, with the
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended August 31, 2010.

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the District's internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
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purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the District's internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might
be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
we identified a deficiency in internal control over compliance that we consider to be a significant
deficiency as described in the accompanying schedule of findings and questioned costs as item 10-01. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

The District’s response to the finding identified in our audit is described in the accompanying schedule
of findings and questioned costs. We did not audit the District’s response and, accordingly, we express
no opinion on the response.

This report is intended solely for the information and use of the Board of Trustees, management, federal

awarding agencies, the Texas Education Agency, and pass-through entities and is not intended to be, and
should not be, used by anyone other than these specified parties.

Delotte ¢ Toucha LLP

January 17, 2011



MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2010

Pass-Through Grantor/ Program, or Cluster Title CFDA Federal Awards

U.S. DEPARTMENT OF DEFENSE
Direct Programs—

Air Force -ROTC 12.XXX $ 1,759
ROTC 12.XXX 245,368
Total Direct Programs 247,127
TOTAL U. S. DEPARTMENT OF DEFENSE 247,127

U. S. DEPARTMENT OF JUSTICE
Direct Programs—

Law Enforcement Standards 16. XXX 2,716
Total Direct Programs 2,716
TOTAL U. S. DEPARTMENT OF DEFENSE 2,716

U.S. DEPARTMENT OF ENERGY
Passed through the North Central Texas Council of Governments:

ARRA - Energy Program Special Projects 81.119 423,200
Total Direct Programs 423,200
TOTAL U. S. DEPARTMENT OF ENERGY 423,200

U.S. DEPARTMENT OF EDUCATION
Passed Through State Department of Education:

* ESEA Title I, Part A - Improving Basic Programs 84.010A 1,427,916
* ARRA - ESEA Title I, Part A 84.389 351,713
ESEA Title II, Part A 84.367 396,536
ESEA Title III, Part A Limited English 84.365 340,506

* IDEA - Part B, Formula 84.027 3,199,553
* IDEA - Part B, Preschool 84.173 60,322
* ARRA - IDEA - Part B, Formula 84.391 1,709,717
* ARRA - IDEA - Part B, Preschool 84.392 23,952
Federal Career Tech Grant (Carl D. Perkins Grant) 84.048A 147,437
ESEA Title IV - Safe and Drug-Free Schools 84.186A 51,827
Title VI, Part A Summer School LEP 84.369A 17,451
ARRA - Title II, Part D Technology 84.386A 33,704
ARRA - Title XIV State Stabilization 84.394 8,070,524
Total Passed Through State Department of Education 15,831,158
TOTAL U. S. DEPARTMENT OF EDUCATION 15,831,158

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Programs—
Medicaid Administrative Claiming Program - MAC 93.778 36,547

Total Direct Programs 36,547
TOTAL U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 36,547



MANSFIELD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2010

Pass-Through Grantor/ Program, or Cluster Title CFDA Federal Awards

U. S. DEPARTMENT OF AGRICULTURE
Direct Programs - Non-Cash Awards (Commodities):

* National School Lunch Program 10.555 782,401
Passed Through the State Department of Education - Cash Awards:

* National School Breakfast Program 10.553 1,055,994

* National School Lunch Program 10.555 4,557,253

Total Passed Through State Department of Education 5,613,247

TOTAL U. S. DEPARTMENT OF AGRICULTURE 6,395,648

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 22,936,396

*Clustered programs under OMB Circular A-133

See notes to Schedule of Expenditures of Federal Awards.



MANSFIELD INDEPENDENT SCHOOL DISTRICT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2010

1.  The District utilizes the funds specified in the Texas Education Agency Resource Guide.

Special Revenue Funds—are used to account for resources restricted to, or designated for, specific
purposes by a grantor. Federal and state awards generally are accounted for in the General Fund and in
Special Revenue Funds. Generally, unused balances are returned to the grantor at the close of specified
project periods.

2. The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. The Governmental Funds are accounted for using a current financial resources measurement
focus. All federal grant funds were accounted for in the General Fund and Special Revenue Funds,
components of the Governmental Funds. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in net current assets.

The modified accrual basis of accounting is used for the Governmental Funds; accordingly, the
Schedule of Expenditures of Federal Awards was prepared under this basis of accounting, which
requires that revenues are recognized in the accounting period in which they become susceptible to
accrual; i.e., both measurable and available. Expenditures are recognized in the accounting period in
which the fund liability is incurred, if measurable, except for interest on Long-Term Debt, which is
recognized when due, and certain compensated absences and claims and judgments, which are
recognized when the obligations are expected to be liquidated with expendable available financial
resources.

Federal grant funds are considered to be earned to the extent of expenditures made under the provisions
of the grant, and, accordingly, when such funds are received, they are recorded as deferred revenues
until earned.

3. The period of availability for federal grant funds for the purpose of liquidation of outstanding
obligations made on or before the ending date of the federal project period extends 30 days beyond the
federal project period ending date in accordance with provisions in Section H Period of Availability of
Federal Funds, Part 3, OMB Circular A-133 Compliance Supplement.

4.  Funds were received by the District for school health and related services reimbursements. However,
such reimbursements are not considered federal awards and are not included in the schedule of
expenditures of federal awards.
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MANSFIELD INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2010

Part I—Summary of Auditors’ Results

Financial Statements

Type of auditors' report issued: Unqualified
Internal control over financial reporting:
Material weakness(es) identified? No

Significant deficiency(ies) identified
not considered to be material weaknesses? None reported

Noncompliance material to financial
statements noted? No

Federal Awards

Internal control over major programs:
Material weakness(es) identified? No

Significant deficiency(ies) identified
not considered to be material
weakness(es)? Yes

Type of auditors' report issued on
compliance for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133 (section .510(a))? Yes

Identification of major programs:

Special Education Cluster:
84.027 IDEA — Part B, Formula
84.173 IDEA — Part B, Preschool
84.391 ARRA - IDEA, Part B
84.392 ARRA - IDEA, Part B, Preschool

84.394 ARRA — Title XIV State Stabilization
81.119 ARRA — Energy Program Special Projects



Dollar threshold used to distinguish between Type A and Type B programs: $688,000

Auditee qualified as low-risk auditee? Yes

Part II—Findings Related to the Financial Statements

None

Part III—Findings and Questioned Costs Related to Federal Awards

10-01 Significant Deficiency in Internal Controls: Suspension and Debarment
81.119 ARRA - Energy Program Special Projects
84.394 ARRA - Title XIV State Stabilization

Criteria — Prior to committing to a contract where Federal funding will be used, the entity should ensure that
the vendor has not been suspended or debarred.

Condition — Documentation of the check for suspension and debarment could not be located.

Questioned Costs — None

Context — Of the 11 contracts selected for testing, 3 had no documentation of the check for suspension and
debarment.

Cause - The Purchasing group normally documents the check for suspension and debarment for each
contract. A contract that did not pass through Purchasing did not have appropriate documentation of the
check for suspension and debarment.

Effect — Lack of proper suspension and debarment checks could lead to the District unintentionally using a
vendor that has been suspended or debarred.

Recommendation — During the purchasing process, ensure that all vendors are checked for suspension and
debarment and documentation is retained in the vendor file.

Views of Responsible Officials/ Corrective Action Plan — Corrective action has already been put into place to
appropriately document this procedure. Contact Person: Shelley Freeman, Director of Purchasing

Part IV—Findings and Questioned Costs Reported in the Prior Year

09-01 Non-Compliance Finding: Suspension and Debarment
84.010A ESEA Title I, Part A

84.389 ARRA - ESEA Title I, Part A

84.027 IDEA - Part B, Formula

84.173 IDEA - Part B, Preschool

84.391 ARRA - IDEA, Part B

84.394 ARRA - Title XIV State Stabilization

Criteria — Prior to committing to a contract where Federal funding will be used, the entity should ensure that
the vendor has not been suspended or debarred.



Condition — Documentation of the check for suspension and debarment could not be located.

Questioned Costs — None

Context — All 5 of the contracts selected for testing had no documentation of the check for suspension and
debarment

Cause - Purchasing did not appropriately document the check for suspension and debarment.

Effect — Lack of documentation for suspension and debarment checks could lead to the District
unintentionally using a vendor that has been suspended or debarred.

Recommendation - Maintain documentation of the check for suspension and debarment in the vendor file as
it is being performed.

Current Status of Corrective Action Plan: See current year finding.

09-02 Non-Compliance Finding: Allowable Costs and Cost Principles
84.010A ESEA Title I, Part A

84.389 ARRA - ESEA Title I, Part A
84.027 IDEA - Part B, Formula
84.173 IDEA - Part B, Preschool
84.391 ARRA - IDEA, Part B

Criteria — In accordance with OMB Circular A-87, charges for employees’ salaries and wages that are
expected to work solely on a single Federal award or cost objective should be supported by periodic
certifications that the employees worked solely on that program for the period covered by the certification.
These certifications should be prepared at least semi-annually and signed by the employee or supervisory
official having first-hand knowledge of the work performed by the employee.

Condition — Semi-annual time and effort certifications were not completed.

Questioned Costs — None

Context - Time and effort certifications were not completed for the 9 employees selected for testing in Title I
and the 18 employees selected for testing in IDEA B. In all cases, the District was able to provide job
descriptions for each of the selected employees that described their positions as solely dedicated to their
respective Federal award programs and cost objectives.

Cause - The District was not aware of the requirement to obtain semi-annual time and effort certifications in
addition to the job descriptions for the employees who solely work on the Federal award and cost objectives.

Effect — Failure to obtain semi-annual time and effort certifications could result in questioned costs and
amounts being paid back to granting agencies.

Recommendation - Complete time and effort forms semi-annually for all employees whose salaries are
funded by Federal awards.

Current Status of Corrective Action Plan: Corrected.
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